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PKF d.o.0., Beograd

English translation of the Independent
Auditors’ Report issued on April 27" 2026

INDEPENDENT AUDITOR’'S REPORT
TO THE DIRECTOR OF THE COMPANY ,, INSTITUT MIHAJLO PUPIN“ DOO, BELGRADE
Opinion

We have audited the consolidated financial statements of ,Institut Mihajlo Pupin“ d.o.o., Belgrade
(hereinafter referred to as the ,Group®), which comprise the consolidated balance sheet as at December 31,
2025, the consolidated income statement, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies.

Consolidated financial statements include the financial statements of parent company ,Institut Mihajlo Pupin“
d.o.o., Belgrade and financial statements of the subsidiary companies ,IMP - Automatika“ d.o.o., Belgrade,
JMP - Raunarski sistemi“ d.o.o., Belgrade, ,IMP - Telekomunikacije* d.o.o., Belgrade, ,IMP -
Piezotehnologija“ d.o.o., Belgrade, ,IMP - Poslovne usluge” d.o.o., Belgrade and ,ldvorski Laboratorije*
d.o.o., Belgrade.

In our opinion, the accompanying consolidated financial statements give true and fair view of the financial
position of the Group as at December 31, 2025, and of its financial performance and its cash flows for the
year then ended in accordance with accounting regulations prevailing in the Republic of Serbia.

Basis for Opinion

We conducted our audit in accordance with the requirements of the Law on Accounting and accounting
regulation effectiive in te Republic of Serbia. Our responsibilities under those standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in the Republic of Serbia, and have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other information contained in the annual business report

Other information relates to the information contained in the annual business report, but does not include
the consolidated financial statements and the auditor's report on them. The management of the Group is
responsible for the preparation of other information in accordance with the regulations of the Republic of
Serbia.

Our opinion on the consolidated financial statements does not include other information. In relation to the
audit of consolidated financial statements, it is our responsibility to read other information and thereby
consider whether other information is consistent in all material respects with the consolidated financial
statements with our knowledge gained during the audit or otherwise appears materially inaccurate. In
addition, we assessed whether other information was prepared, in all material respects, in accordance with
the Law on Accounting of the Republic of Serbia, especially whether other information in the formal sense
is in accordance with the requirements and procedures for preparing other information of the Law on
Accounting, in the context of materiality, ie whether any non-compliance with these requirements could affect
the judgments based on this other information.
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English translation of the Independent
Auditors’ Report issued on April 27" 2026

INDEPENDENT AUDITOR’S REPORT (Continued)
Other information contained in the annual business report (Continued)

Only based on the implemented procedures, to the extent that we are able to assess them, we report that
other information describing the facts that are also presented in the consolidated financial statements are,
in all material respects, in accordance with the consolidated financial statements and prepared in accordance
with requirements Law on Accounting of the Republic of Serbia.

In addition, if, based on the work we have done, we conclude that there is a material misstatement of other
information, we are required to disclose that fact in a report. Based on the procedures we performed in
relation to the other information obtained, we did not identify any material misstatements.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with accounting regulations prevailing in the Republic of Serbia, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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English translation of the Independent
Auditors’ Report issued on April 27" 2026

INDEPENDENT AUDITOR’S REPORT (Continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that there is material uncertainty, we are obliged in our report to draw attention to related
disclosures in the consolidated financial statements or, if such disclosures are not adequate, to modify
our opinion. Our conclusions are based on audit evidence collected up to the date of the auditor's report.
However, future events or conditions may result in the entity ceasing to operate in accordance with the
going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Belgrade, April 271" 2026

Slobodan Skurtié
Certified auditor

for PKF d.o.0., Beograd
Palmira Toljatija 5/1lI
11010 New Belgrade
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To be filled by legal entity - entrepreneur

Registration .
number Activity code TIN
Name: NSTITUT M HAJLO PUP N DOO BEOGRAD (ZVEZDARA)

Registered office: BEOGRAD ,VOLGINA 15

CONSOLIDATED BALANCE SHEET
On 31.12.2025.

Group
of
acc:unt ITEM ADP Note number Current year Closing balance
account 20
5
ASSETS
00 A. SUBSCRIBED CAPITAL UNPAID 0001
B. PERMANENT ASSETS (0003 +
0009 + 0017 + 0018 + 0028) 0002 367.264 340.910
| INTANGIBLE ASSETS (0004 + 0005
0 4 0006 + 0007 +0008) 0003 19 10.139 11.206
010 1 Investment in development 0004 279
011 012 2. Concessions, patents, licenses,
and' 014 trademarks, service marks, software 0005 10.139 10.927
and other intangible assets
013 3 Goodwill 0006
015and 4 Leased intangible assets and 0007
016 intangible assets under construction
017 5. Advances for intangible assets 0008
02 I PLANTS AND
EQUIPMENT ( +0011+ 0012 + 0009 20 317.919 289.719
0013 + 0014 + +0016)
020, 021 -
and 022 | Land and buildings 0010 79.364 92512
023 2 Plant and equipment 0011 189.273 162.056
024 3. Investment immovables 0012
4, Leased immovables, plant and
21.690

0232a7nd equipment and immovables, plant and 0013 35.632
equipment under construction

5. Other immovables, plant and

02§2znd equipment and investment in third-party 0014 13.650 13.461
immovables, plant and equipment
029 6 Advances and 0015

(part)  equipment - domestic

029 7. Advances for immovables, plant and
) ) 0016
(part)  equipment - foreign

03 /Il BIOLOGICAL RESOURCES 0017

IV. LONG-TERM FINANCIAL
0aand NVESTMENTS AND LONG-TERM
oa'" RECEIVABLES (0019 +0020 + 0021+ 0018 21 28 789
0022 + 0023 + 0024 + 0025 + 0026 +
0027)

27 240

-in 000 RSD -

nce
as at 1 January
20

7



Group
of
account
s,
account

040

(part),
041

(part)
and 042

(part)
040

(part),
041

(part)
and 042

(part)
043, 050

(part)
and 051

(part)
044, 050
(part),
051
(part)
045

(part)
and 053

(part)
045

(part)
and 053

(part)

046

047

048,
052,
054, 055
and 056

28

(part),
except
288

288

Class 1,
except
group 14

10

11 and
12

13
150, 152
and 154
151, 153
and 155

14

20

204

205

ITEM

1 Participation in equity of legal entities
(except participation in equity valued by
method of participation)

2 Participation in equity valued by
method of participation

investments  parent
companies, subsidiaries and other
associated companies and long-term
receivables - domestic

investments  parent
companies, subsidiaries and other
associated companies and long-term
receivables - foreign

5. Long-term investments (credits and
loans) - domestic

6 Long-term investments (credits and
loans) - foreign

through method of

8 Treasury shares and redeemed own
stakes

9 Other long-term investments and
other long-term receivables

V. LONG-TERM ACCRUED
EXPENSES

V. DEFERRED TAX ASSETS

G. CURRENT ASSETS (0031 + 0037 +
0038 + 0044 + 0048 + 0057 + 0058)

| INVENTORIES (0032 + 0033 + 0034
+ 0035 + 0036)

1. Materials, spare parts, tools and
small inventory

2. Work in progress and finished
products

3 Goods

4 Advances paid for inventories and
services - domestic

5 Advances paid for inventories and
services - foreign

SALE AND FOR DISCONTINUED
OPERATIONS

Il RECEIVABLES FROM SALES
(0039 + 0040 + 0041 + 0042 + 0043)

1 Domestic trade receivables

2 Foreign trade receivables

ADP

0019

0020

0021

0022

0023

0024

0025

0026

0027

0028

0029

0030

0031

0032

0033

0034

0035

0036

0037

0038

0039

0040

Note number

22

22

23

23

Current year

81

28.708

10.417

492

6.418.676

1.115.441

524.598

1.165

523.888

65.800

1.460.116

1.211.162

248.954

Opening balance

Closing ba"l’gnce as at 1 January

20
7

81

27.159

12.745

4.013

5.679.071

1382.078

529.426

1.155

814.740

36.757

1.328 534

1.012.587

315.947



Group of

accounts, ITEM
account
3. parent
20;)02”(1 companies, subsidiaries and other
associated nies
201 and
203
206 5 Other receivables from sales

21,22 IV OTHER SHORT-TERM
and 27  RECEIVABLES (0045 + 0046 + 0047)

21,22
except
223and  1.Other receivables
224 and
27

223 2 tax on

3 Receivables from overpaid other
taxes and contributions

V. SHORT-TERM FINANCIAL

23 INVESTMENTS (0049 + 0050 + 0051
+ 0052 + 0053 + 0054 + 0055 +

1 Short-term credits and investments -
parent companies and subsidiaries

224

230

2 Short-term credits and investments —
231 : )
other associated companies
232,234 3 Short-term credits, foans and
(part) investments - domestic

233,234 4 Short-term credits, loans and
(part) investments - foreign

5 Shares valued through method of

235 depreciation

6 Financial assets at fair value
236 (part) through profit and loss account

7. Treasury shares and redeemed own

237 stakes

236 (part), 8 Other short-term financial

238and .
239 investments

24 VI CASH AND CASH EQUIVALENTS

22)(‘5:?' VIi SHORT-TERM ACCRUED
Pl EXPENSES

288
D. TOTAL ASSETS = OPERATING
ASSETS (0001 + 0002 + 0029 +
0030)

88 D. OFF-BALANCE SHEET ASSETS

EQUITY AND LIABILITIES

A. EQUITY (0402 + 0403 + 0404 +
0405 + 0406 - 0407 + 0408 + 0411 -
0412)20

30, except
306 | CAPITAL

31 Il SUBSCRIBED CAPITAL UNPAID

ADP

0041

0042

0043

0044

0045

0046

0047

0048

0049

0050

0051

0052

0053

0054

0055

0056

0057

0058

0059

0060

0401

0402

0403

Note number

25

26

27

36

28

Current year

174147

172.402

1.745

851.383

851.383

1.288.124

1.529 465

6786 432

2.598.939

2.216.803

485.991

ng balance
Closing bazlgnce as at 1 January
- 20

7

444156

444156

112.000

112.000

1.253.784

1158.519

6.023.994

3257.694

2.073.222

485.991



Group of
accounts,
account

306

32

330 and
credit
balance
account of
331,332,
333, 334,
335, 336
and 337
debit
balance
accounts
331,332,
333, 334,
335, 336
and 337

34

340

341

35
350

351

40

404

400

40, except
400 and
404

41

410

411 (part)
and 412

(part)

411 (part)
and 412

(part)

414 and
416 (part)

415 and
416 (part)

413

419

ITEM

Il SHARE PREMIUM

IV RESERVES

V. POSITIVE REVALUATION
RESERVES AND UNREALIZED
PROFIT FROM FINANCIAL ASSETS
AND OTHER ELEMENTS OF OTHER
COMPREHENSIVE INCOME

VI. UNREALIZED LOSSES FROM
FINANCIAL ASSETS AND OTHER
ELEMENTS OF OTHER
COMPREHENSIVE INCOME

VII. RETAINED EARNINGS (0409 +
0410)

1 Retained earnings from previous
years

2. Retained earnings for the current
year
i
CONTROL RIGHTS
IX. LOSS (0413 + 0414)

1. Loss from previous years
2 Loss for the current year

B. LONG-TERM PROVISIONS AND
LIABILITIES (0416 + 0420 + 0428)

|. LONG-TERM PROVISIONS (0417 +
0418 + 0419)

1. Provisions for compensations and
other employment benefits

2. Provisions for costs incurred during
the warranty period

3. Other long-term provisions

G- LITIES +
0422 + 0423 + 0424 + 0425 + 0426 +

1 Debts convertible into equity

2 Long-term credits and other long-
term liabilities to parent companies,
subsidiaries and other associated
companies-domestic

3 Long-term credits and long-
term liabilities to parent companies,
subsidiaries and other associated

4 Long-term credits, loans and

leasing liabilities — domestic

5 and
liabilities

6.Liabilities for issued securities

7 Other long-term liabilities

ADP

0404

0405

0406

0407

0408

0409

0410

0411
0412
0413

0414

0415

0416

0417

0418

0419

0420

0421

0422

0423

0424

0425

0426

0427

Note number Current year

2.997

44.627

1.772 442

1.550.962

221.480

1.005.304

29 326.121

189.393

136.728

30 625.476

625.476

Closing bazl,gnce as at 1 January
20

7

2.997

48.976

1.633.210

1.439.474

193.736

717.761

208.999

169.290

39.709

437.110

437.110



Group of
accounts,
account

1
49 (part),
except
498 and
495 (part)

498

495 (part)

467

42, except
427

420 (part)
and 421
(part)
420 (part)
and 421
(part)
422 (part),
424 (part),
425 (part),
and 429
(part)
422 (part),
424 (part),
425 (part),
and 429
(part)
423, 424
(part), 425
(part) and
429 (part)
426

428
430

43, except
430

431 and
433

432 and
434

435
436
439 (part)

439 (part)
44, 45, 46
except
467,47
and 48
44, 45
and 46
except
467
47,48
except
481

481

427

49 (part)
except
498

ITEM

Il LONG-TERM DEFERRED
EXPENSES

V. DEFERRED TAX LIABILITIES

INCOME AND DONATIONS
RECEIVED

TERM AND
SHORT-TERM LIABILITIES (0432+
0433 + 0441+ 0442 + 0449 + 0453 +

| SHORT-TERM PROVISIONS
Il. SHORT- FINANCIAL

LIABILITIES (0434 + 0435 + 0436 +
0437 + 0438 + 0439 +

from credits parent
subsidiaries and other
ies domestic
2. Liabilities from credits from parent
co and diaries other
as dco ies - fo

3 Liabilities from credits and loans
from legal entities which are not
domestic banks

4 Credit liabilities from domestic
banks

5 Credits, loans and liabilities - foreign

ilities from short-term shares

7 Liabilities from financial derivatives
AND

GUARANTEES

+ 0444 + 0445 + 0446 + 0447 +

1 payables - parent
company, subsidiaries and other
associated es
2 payables - foreign parent
company, subsidiaries and other

es

n

5 Promissory note liabilities

6 Other operating liabilities

V OTHER SHORT-TERM
LIABILITIES (0450 + 0451 + 0452)

1 Other short-term liabilities

2 Liabilities for value added tax and
other public revenues

3 Liabilities for tax on profit

Y FOR ASSET

FOR SALE AND FOR
DISCONTINUED OPERATIONS

VIl SHORT DEFERRED EXPENSES

ADP

0428

0429

0430

0431

0432

0433

0434

0435

0436

0437

0438

04354
0440
0441

0442

0443

0444

0445
0446

0447
0448

0449

0450

0451

0452

0453

0454

Note number Current year

53 707

2,984

3.561.341

101.069

31 391.144

30.472

360.672

» 2029.153

33 538.720

508.716
30.004

w 405.702

274.454

131.248

35 95.553

Closing balance
20_

71.652

3.877

3.229.134

98.054

438.178

19.899

418.279

1.514.798

749125

709.866
39.259

303.488

258.807

44.470

211

125.491

as at 1 January
20

7



Group of

accounts, ITEM ADP Note number
account Current year Closing balgnce as at 1 January
- 20
7
b.LOSS +
0429 + 0430 + 0431 - 0059) 20 = 0455
0407 + 0412 - 0402 — 0403 — 0404 -
0405 - 0406 -0408 - 041 20
E. TOTAL
(0401 + 0415 + 0429 + 0430 + 0431 0456 6.786.432 6.023.994
Z. OFF-BALANCE SHEET 36
89 LIABILITIES 0457 2.598.939 3.257.694
In Belgrade, Legal representative
th i
- ea Ry

W

This form is mandatory pursuant to the Rulebook on the content and layout of financial statement forms for legal entities, cooperatives and entrepreneurs
(RS Official Gazette No 89/2020)



Registration

number

To be filled by legal entity - entrepreneur

Activity code

Name: INSTITUT MIHAJLO PUPIN DOO, BEOGRAD (ZVEZDARA)

Registered office: BEOGRAD (ZVEZDARA),VOLGINA 15

Group of
accounts,
account

60

600, 602 and
604

601, 603 and
605

61

610, 612 and
614
611,613 and
614

62

630

631

64 and 65

68 except
683 685 and
686

50

51

52
520

521

52 except
520 and 521

540
58, except

583, 585 and
586

CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the period from 01.01. to 31 .12.2025.

ITEM

A. OPERATING INCOME (1002 + 1005 + 1008 + 1009 —
1010 + 1011 + 1012)

I. INCOME FROM GOODS SOLD
(1003 + 1004)

1 Goods sold - domestic

2 Goods sold - foreign

Il INCOME FROM PRODUCTS SOLD AND SERVICES
PROVIDED (1006 + 1007)

1. Products sold and services provided - domestic

2. Products sold and services provided - foreign

Il REVENUE FROM UNDERTAKING FOR OWN
PURPOSES

IV. INCREASE IN INVENTORIES OF WORK IN
PROGRESS AND UNFINISHED PRODUCTS AND
FINISHED PRODUCTS

vV DECREASE IN INVENTORIES OF WORKIIN

PROGRESS AND UNFINISHED PRODUCTS AND
FINISHED PRODUCTS

VI OTHER OPERATING INCOME

Vil. INCOME ON VALUE ADJUSTMENT OF ASSETS
(EXCEPT FINANCIAL)

B. OPERATING EXPENSES (1014 + 1015 + 1016 + 1020
+1021 + 1022 + 1023 + 1024)

| COST OF GOODS SOLD

I RAW MATERIAL COSTS, FUEL AND ENERGY COSTS

Il. SALARIES, WAGES AND OTHER PERSONAL
INDEMNITIES (1017 + 1018 + 1019)

1 Salaries and wages
2 Tax costs, contribution costs and wages
3 Other personal indemnities and fees

IV DEPRECIATION COSTS

V EXPENSES ON VALUE ADJUSTMENT OF ASSETS
(EXCEPT FINANCIAL)

ADP

1001

1002

1003

1004

1005

1006

1007

1008

1009

1010

1011

1012

1013

1014

1015

1016

1017

1018

1019

1020

1021

Note number

Amount

Current year

5877 603

1.343

1.343

5.401.125

5.019.068

382.057

474.945

190

5.669 942

644.976

2 139.500

1752.755

261.150

125.595

80.967

Previous year

6.000.400

1.742

1.742

5516.375

5.001.470

514.905

481.953

330

5.571.101

1.017.405

2.049.749

1.667.763

244.077

137.909

82.079



Amount

Group
accounts, ITEM ADP Note number .
account Current year Previous year
1 3 4 5 6
53 VI PRODUCTION SERVICES COSTS 1022 i 2.307.409 2.002.099
54, except 540 VIl PROVISION COSTS 1023 10 241.308 145.417
55 VIl INTANGIBLE COSTS 1024 b 255.782 274 352
V. OPERATING PROFIT (1001 - 1013) 20 1025 207 661 429.299
G. OPERATING LOSS (1013 - 1001) 20 1026
D. FINANCIAL INCOME (1028 + 1029 + 1030 + 1031) 1027 » 60.857 31.696
| F INCOME IES,
660and661 g S S Es 1028 21,669 148
662 Il INCOME FROM INTEREST 1029 25.042 16.318
IIl. POSITIVE EFFECTS ON EXCHANGE RATE AND
663and 664  EreecTS OF FOREIGN CURRENCY CLAUSE 1030 14.146 15.225
665and 669 IV, OTHER FINANCIAL INCOME 1031 5
B. FINANCIAL EXPENSES (1033 + 1034 + 1035 + 1036) 1032 14 76.385 71.321
LF EXPENSES FRO s,
560and 561 g S AND OTHER A gs 1033
562 Il INTEREST EXPENSES 1034 46.328 54,527
Il NEGATIVE EFFECTS ON EXCHANGE RATE AND
§63and 564  EreecTg OF FOREIGN CURRENCY CLAUSE 1035 30.057 16.794
565and 569 IV OTHER FINANCIAL EXPENSES 1036
E. PROFIT FROM FINANCING (1027 - 1032) 2 0 1037
7. LOSS FROM FINANCING (1032 - 1027) 2 0 1038 15.528 39.625
<85 635 ang Z./NCOME ON VALUE ADJUSTMENT OF FINANCIAL
oo ASSETS CARRIED AT FAIR VALUE THROUGH PROFIT 1039
AND LOSS ACCOUNT
555 565 ang - SES ONV JUSTM FINA L
o6 and A CARRIED VALUE GHP T 1040 94.022 159.345
AND LOSS ACCOUNT
67 J. OTHER INCOME 1041 5 216.397 46.334
57 K. OTHER EXPENSES 1042 P 26.040 19.561
L. TOTAL INCOME (1001 + 1027 + 1039 + 1041) 1043 6.154.857 6.078.430
Lj. TOTAL EXPENSES (1013 + 1032 + 1040 + 1042) 1044 5.866.389 5.821.328
M. PROFIT FROM REGULAR OPERATIONS BEFORE
1045 288.468 257.102

TAX (1043 - 1044) 20

N. LOSS FROM REGULAR OPERATIONS BEFORE TAX

(1044 - 1043) 20 1048
Nj. POSITIVE NET E ESULT O FIT
FROM DISCONTINU {ONS, EF OF

69-59 CHANGES IN ACCOUNTING POLICIES AND 1047

CORRECTIONS OF ERRORS FROM PREVIOUS
PERIODS



accounts, ITEM ADP
account
1 3

0. NEGATIVE NET EFFECT OF RESULT ON LOSS
FROM DISCONTINUED OPERATIONS, EFFECTS OF

59-69 CHANGES IN ACCOUNTING POLICIES AND 1048
CORRECTIONS OF ERRORS FROM PREVIOUS
PERIODS
P. PROFIT BEFORE TAX 1049
(1045 - 1046 + 1047 - 1048) 2 0
R. LOSS BEFORE TAX 1050

(1046 - 1045 + 1048 - 1047) 20
S. TAX ON PROFIT

721 |. TAX EXPENSES FOR THE PERIOD 1051
722 debit side
of account Il. DEFERRED TAX EXPENSES OF A PERIOD 1052
722 credit side
of account Il DEFERRED TAX INCOME OF A PERIOD 1053
723 T. PERSONAL INDEMNITIES PAID TO EMPLOYER 1054
C. NET PROFIT 1055

(1049 - 1050 - 1051 - 1052 + 1053 - 1054) 20

U. NET LOSS 1056
(1050 - 1049 + 1051 + 1052 — 1053 + 1054) 20

. NET PROFIT WHICH BELONGS TO PARTICIPATION 1057
WITHOUT CONTROL RIGHTS

Il NET PROFIT WHICH BELONGS TO PARENT 1058
COMPANY

Il NET LOSS WHICH BELONGS TO PARTICIPATION 1059
WITHOUT CONTROL RIGHTS

IV NET LOSS WHICH BELONGS TO PARENT COMPANY 1060

V. EARNINGS PER SHARE

1 BASIC EARNING PER SHARE 1061

2 DILUTED EARNING PER SHARE 1062
In Belgrade,
ih H

On 15" april 2026 > BE AD .

<

This form is mandatory pursuant to the Rulebook on
(RS Official Gazette No 89/2020)

Amount
Note number

Current year Previous year

4 5 6
17 21.629 19.317

266 839 237.785
18 41.836 45.564
18 3.523

1,515

28 221.480 193.736
28 221.480 193.736

Legal representative

S

the content and layout of financial statement forms for legal entities, cooperatives and entrepreneurs



To be filled by legal entity - entrepreneur

Basic
identification Activity code TIN

number
Name: INSTITUT MIHAJLO PUPIN DOO, BEOGRAD (ZVEZDARA)

Registered office: BEOGRAD (ZVEZDARA),VOLGINA 15

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the period from 01.01. to 31.12.2025.

-in 000 RSD -
Group Amount
Group
f
aceoun ITEM ADP  Note number
ts Current year Previous year
accoun
1 3 4 5 6
A. NET OPERATING RESULT
| NET PROFIT (ADP 1055) 2001 28 221 480 193.736
Il NET LOSS (ADP 1056) 2002
8. OTHER COMPREHENSIVE PROFIT OR LOSS
a) items that will not be reclassified into Profit and loss
account in future periods
1 Revaluations of intangible assets, immovables, plant and
equipment
330 g)increase in revaluation reserves 2003
b) decrease in revaluation reserves 2004
2. Actuarial profits or losses arising from defined benefit plans
331 4 profit 2005 28 4.348 16 243
b) losses 2006
3 Profit or losses from shares in other comprehensive profit or
loss of associated companies
333 a) profit 2007
b) losses 2008
b) items that can be subsequently reclassified into Profit
and loss account in future periods
1 Profit or losses from investing in equity instruments
332 g profit 2009
b) losses 2010
2 Profit or losses from conversion of financial statements of
foreign
334 a) profit 2011
2012

b) losses



Amount

Group
Group of ITEM ADP Note number
accounts, Current year Previous year
account
1 3 4 5 6
3. Profit or losses on hedging instruments of net
investments in foreign operations
335 ) profit 2013
b) losses 2014
4. Profit or losses on cash flow hedging instruments
336 a) profit 2015
b) losses 2016
5 Profit or losses on securities valued at fair value through
other comprehensive income
337 a) profit 2017
b) losses 2018
| OTHER GROSS COMPREHENSIVE INCOME (2003 +
2005 + 2007 + 2009 + 2011 + 2013 + 2015 + 2017) - (2004 2019 28 4.348 16.243

+ 2006 + 2008 + 2010 + 2012 + 2014 + 2016 + 201 20
iIl. OTHER GROSS COMPREHENSIVE LOSS (2004 +

2006 + 2008 + 2010 + 2012 + 2014 + 2016 + 2018) - (2003 2020
+ 2005 + 2007 + 2009 + 2011 + 2013 + 2015 + 2017) 20

ill. DEFERRED TAX EXPENSE ON OTHER 2021
COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD

IV. DEFERRED TAX REVENUE ON OTHER 2022
COMPREHENSIVE PROFIT OR LOSS FOR THE PERIOD

V NET OTHER COMPREHENSIVE PROFIT (2019 - 2020
2021 +2022) 20 2023 28 4.348 16.243

VI, NET OTHER COMPREHENSIVE LOSS (2020 - 2019+ 504
2021 -2022) 20

v NET COMP  ENSIVE T FOR THE

PERIOD

| TOTAL NET COMPREHENSIVE PROFIT (2001 - 2002 +

2023 - 2024) 2 0 2025 28 225.828 209.979

Il TOTAL NET COMPREHENSIVE LOSS (2002- 2001+ 54560
2024 - 2023)2 0

G. TOTAL NET COMPREHENSIVE PROFIT OR LOSS
(2028 + 2029) = ADP 2025 2 0 or ADP 2026 >0 2027 28 225.828 209.979

1. Altributed to parent legal entity 2028 28 225828 209 979
2 Attributed to non-controlling participations 2029
In Belgrade, Legal representative
On 15" april 2026 S.P.
Bt o
I\

This form is mandatory pursuant to the Decision on the of financial statement forms for legal entities, cooperatives and

entrepreneurs (RS Official Gazette No 89/2020)



To be filled by legal entity - entrepreneur

Basic
identification Activity code TIN

number

Name: INSTITUT MIHAJLO PUPIN DOO, BEOGRAD (ZVEZDARA)

Registered office: BEOGRAD (ZVEZDARA),VOLGINA 15

CONSOLIDATED CASH FLOW STATEMENT
in the period from 01.01. 31.12.2025.

ITEM ADP
Current year
2 3
FLOWS OPERATI
| Cash inflows from operating activities (from 1 to 4) o 7:391.803
from sales and prepayments - 6.442.917
2 from sales prepayments - 920.653
3. Interests by operating 25.088
4 Other inflows from operating activities 3005 3.145
Cash outflows operating 110 8) 6.701.478
payables and prepayments 3007 3.873.977
2 Trade payables and prepayments - foreign 3008 311.706
wages and other personal indemn 2.116.920
4. Interests - domestic 46.244
5 Interests paid - som 67
6. Tax on profit 3012 44.891
7. Cutflows other public revenues 250.801
8 Other operating 56.872
1l Net cash inflows operating activities (1-11) 3015 690.325
IV Net cash outflows from operating 3016
B. CASH FLOWS FROM INVESTING ACTIVITIES
| Cash inflows from investing activities (from 1 to 5) o 27515
of shares stakes
2 Sale of intangible assets, immovables, plant, equipment and biological resources 3019 333
3. Other investments 3020 27.080

-in 000 RSD -

Previous year

4

7.042 871

6.474.487
551.471
16.468
445
7.137.722
4.211.245
285.524
2.064.412
54.247
280
49.680
423.540

48.794

94.851

135.920

135.773



ITEM
4. Interests from i activities
5 d
|, Cash outflows from activities to 3)

1. Purchase shares and stakes

2 rchase of intangible assets, immovables, plants, equipment and

resources
3 financial investments

v FLOWS FINANCING ITIES
|. Cash inflows from activities  to
1 Capital increase

2 Long-term credits - domestic
3. Long-term credits - foreign

4. Short-term credits - domestic
5 Short-term credits - foreign

6 Other long-term liabilities

7 Other short-term liabilities

I from fi activities to 8)

1 Treasury shares and stakes
2 Long-term credits - domestic
3 credits — foreign
4 Short-term credits - domestic

Short-term - foreign
6. liabilities
7
Il Net cash inflows from activities 1)
IV Net cash outfiows from nancing activities (II-1)
G. CASHI + 3017 +
D. CASH (3006 + + 3037)
b. INF -3049) 2
E. CASH (3049 - 3048) 2

AT THE OF THE

Z EFFECTS
CALCULATION

NEGATIVE ON GE RATE
CALCULATION
J. THE END ACC PERI

(3050 - 3051 + 3052 + 3053 - 3054)

In Belgrade,

On 15" april 2026

pu on
entrepreneurs (RS Official Gazette No 89/2020)

FROM

CASH

ADP

3024
3025

3027

3029

3031
3032
3033
3034
3035
3036
3037
3038

3041

3046

3047
3048

3051
3052

3053

3054

3055

AR =

year

102

704 890

704.890

677.375
881.105

331.163

549.942

859.683
173.925
649.262
11.560
24.946
21422
8.300.423
8.266.051

34 372

1.253 784

4.509

4.541

1.288.124

Amount

year

147

92.000

92.000
43.920

185.828

85.406

100.422

183.456

143.028

11.842
28.586
2.372

7.364 619
7.413.178

48.559
1.309 780

1.736

9.173

1.2563.784

Legal representative



To be filled by legal entity - entrepreneur
Basic identification o 7 3 1 4 35 3 4

Activity code 7 2 3 TIN to 230 3 3 1)
number
Name INSTITUT MIHAJLO PUPIN DOO, BEOGRAD (ZVEZDARA)
Registered office BEOGRAD (ZVEZDARA),VOLGINA 15

CONSOLIDATED CAPITAL CHANGES STATEMENT
In period from 01.01. to 31.12.2025.

-in 000 RSD-
Capital Issue premiu
(gro.::p 30 Other Subscribed and :)eserve;n
: DESCRIPTION i ital id
g ADP except306and ADP :::;l;at;g) ADP ca(p |r:uun3pla)| ADP (acc 306 and
309) group group 32)
1 2 3 4 5

1. Balance on day 01.01. year 4001 475.659 4010 10.332 4019 4028 2.997

) Effects of retroactive correction of material 4002
mistakes and changes of accounting policies 4011 4020 4029

3. Corrected opening balance on day 01.01. year 4003 J— 2012 10,332 2021 2030 2 097
(col 1+2)

4  Netchanges inyear 4004 2013 4022 4031
Balance on day 31.12. year

5. - 4005 475.659 10.332 2.997
(col 3+4) 4014 4023 4032

6 Effects of retroactive correction of material 4006
mistakes and changes of accounting policies 4015 4024 4033

7 Corrected opening balance on day 01.01. year 4007 475.650 2016 10.332 1025 4034 2697
(col 5+6)

8  Netchangesinyear 4008 4017 4026 4035
Balance on day 31.12. year

- 4009 475.659 10.332 2997

(col 7+8) 4018 4027 4036



NO

DESCRIPTION

1
Balance on day 01.01. year

Effects of retroactive correction of material
mistakes and changes of accounting policies

Corrected opening balance on day 01.01. year

(col 1+2)

Net changes in year

Balance on day31.12.year _ _
(col 3+4)

Effects of retroactive correction of material
mistakes and changes of accounting policies

Corrected opening balance on day 01.01. year

(col 5+6)

Net changes in year

Balance on day 31.12.year ___
(col 7+8)

ADP

4037

4038

4039

4040

4041

4042

4043

4044

4045

Revalutaion
reserves and
unrealized
profit and
losses
(group 33)

6

-65 220

-65 220

16.244

-48.976

-48.976

4.349

-44 627

ADP

4046

4047

4048

4049

4050

4051

4052

4053

4054

Unrealized
profit
(group 34)

7

1.501.813

1.501.813

131.397

1633210

1.633.210

139 232

1.772.442

ADP

4055

4056

4057

4058

4059

4060

4061

4062

4063

Losses
(group 35)

ADP

4064

4065

4066

4067

4068

4069

4070

4071

4072

Participation
without control
rights



DESCRIPTION

NO.

1
1. Balance on day 01.01. year

) Effects of retroactive correction of material
mistakes and changes of accounting policies

3 Corrected opening balance on day 01.01. year
* (col 1+2)

4. Netchanges inyear

Balance on day 31.12.year ___
(col 3+4)

6 Effects of retroactive correction of material
mistakes and changes of accounting policies

Corrected opening balance on day 01.01. year
7
(col 5+6)

8. Net changes in year

9 Balance on day 31.12.year _ _
(col 7+8)

In Belgrade,

On 15™ april 2026

ADP

4073

4074

4075

4076

4077

4078

4079

4080

4081

In total
(correspondents to
ADP 0401) (col.
243+445+6+7-8+9)
20

10

1.925 581

1.925.581

2073.222

2.073.222

2.216.803

ADP

4082

4083

4084

4085

4086

4087

4088

4089

4090

x

[
This form is mandatory pursuant to the Rulebook on the content and layout of financial _

(RS Official Gazette No 89/2020)

=

Loss above equity
(correspondents to
ADP 0455) (col.
243+4+5+6+7-8+9)

Wi

w

<0
11

Legal representative

[t

legal entities, cooperatives and entrepreneurs



institute MIHAILO PUPIN

Institute ,,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31° 2025

Volgina 15, 11060 Belgrade, Serbia
Phone: (+381 11) 6771-398, 6772-876 PRI
Fax:(+381 11) 6776-583 email: info@pupin.rs



Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31, 2025 and 2024

1. Corporate Information

Institute "Mihajlo Pupin" Ltd, Belgrade (hereinafter referred to as: the "Company") was founded on
January 29" 1959.

ydraulics, and pneumatics).

The core activity of the parent company is based on the execution of long-term contracts (projects)

in ic ari
ed p i ud
ca d ed
one year).
The pare mpany holds a m ity ownership interest and exercises control over the subsidiaries
listed in 2.1, which are i ded in consc lidation (hereinafter collectively referred to as the
“Group”).

The Group's registered office is located in Belgrade, at 15 Volgina Street.

As of December 31, 2025, the Group had 481 employees (December 31, 2024: 487 employees).

2. BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS

2.1. Basis of consolidation

The nying co idated financial statements include the financial statements of the parent

and ing subsi  ies as atand for the year ended December 315t 2025. (Hereinafter referred

to as “Consolidated subsidiaries”):

1. %

1. IMP “Automatika” Ltd, Belgrade 100%

2. IMP “Raéunarski sistemi” Ltd, Belgrade 100%

3. IMP "“Telekomunikacije” Ltd, Belgrade 100%

4. IMP “Piezotehnologija” Ltd, Belgrade 100%

5. IMP “Poslovne usluge” Ltd, Belgrade 100%

6. Idvorski laboratorije” Ltd, Belgrade 75%
ny oloski park Ltd, Belg —in | n, TAX ID 104802558,
nu s deleted from the Se Busin isters Agency (decision
02 0).

All amounts of transactions arising from mutual business relations between the parent company and
the aforementioned subsidiaries are eliminated on consolidation of financial statements.

The reporting period of the parent enterprise and subsidiaries Consolidated subsidiaries are the same.

The consolidated financial statements of the Group have been prepared using the uniform accounting
policies for similar transactions and events, and these are consistently applied.

sion will prevail

2

Translalion disclaimer: The English version is a translalion of the original In Serbian for information purposes only In case of discrepancy, the Serbian ver:



Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolida al statements
for the year ended 31st, 2025 and 2024
2. BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)
21. Basis of consolidation (Continued)
M D 1 nder the
14 | re n y of the ¢
is i al e
IMP “Radunarski sistemi” Ltd rade, established in Dec of July 14th, 1997, under the
number 14424/97 Fi as a lega ity wh wned by the paren pany. The main activity of the
company is research and development in technical sciences.
le in of July 14th 1997 e
7 en y. The main activi c
rc
IMP “Piezotehnol  a”" Ltd B de tablished in Decision of July 14th, 1997, under the number
14429/97 Fiasa  al entity ly by the parent company. The main activity of the company
is the production of electronic components.
IMP “Poslovne usluge” Ltd ade established in Decision of July 14th, 1997, under the number
14430/97 Fi as a legal enti olly d by the parent company. The main activity of the company
accounting, control, etc.
HI
a
n
0
a d analysis.
Join th c sol ted fina ts for 2025 and 2024
year ut e ate compa unts and transactions
betw y c sh surface of consolidated subsidiaries.
2.2. Basis of preparation and presentation of consolidated financial statements

statements e with the Lawon A
RS", No. 7 4/2021 - other law)

In accordance with the Law on Accounting, larg

nce.

International Financial Reporting Standards pu
the Fin  al rting ceptual Frame
Internat | Fi al Re ng Standards (I

rd ell as interpretations of standards i

in the basis for conclusions, illus
di ing op s or other su g materi
in part o standard or in ation.

jan version will prevail

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serb



2. BASIS OF PREP

o consolida
year ended

Institute ,Mihajlo Pupin “Ltd, Belgrade

al statements
31st, 2025 and 2024

ARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

2.2. Basis of preparation and presentation of consolidated financial statements (Continued)

The translation of IFRS was determined by the
translation of the Conceptual Framework for Fi

Ac r

21 ,

tra i

|

In addition, tached fin ents

of the Rule on Chart and
ent  eneurs | G of RS, No. 89
Fin al State for nies, cooperati

89/2020). These
the requirements

ns governing the prese
by IFRS published by the Ministry of Finance.

® we S

Due to the above deviations, these financial statements are not in accordance with IFRS.

u

e

d
presentation of the financial posit
ed financial statements, which, in a

A deta
consoli
obliged to compile and t
the year for which the fi I

Business F
ents are prepared.

s on the basis of and in with the
blic of Serbia, where invest sidiaries
y can be e
Law on A s
y by April o}

The financial statements have been prepared under the principle of historical cost, unless otherwise
stated in the accounting policies set out below.

In preparing these financial statements, the Company has applied the accounting policies set out in

Note No. 3.

2.3. Foreign currency conversion

gnex nge ult
lation  yea 0
ncies rec st
2.4. Comparative data
i ing bala p
al state h
Auditor' rt

T

ranslalion disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serbian ver:

to the
k day
al nge
th
m the o chtr and fr he
etary | ities ed in gn

nt as part of finance income or expense.

ents
are

on contained in the financial st
ect to an independent audit

nt infor
been

sion will prevail

4



2,

Institute ,Mihajlo Pupin “Ltd, Belgrade

o consolida al statements
year ended 31st, 2025 and 2024

BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

2.5.

3

3.1.

3.2,

Transl

The going concern concept
The accompanying financial statements have been prepared in accordance with the going concemn

principle.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Intangible Assets

Intangible assets are initially re at cost. After the initial recognition, intangible assets are

stated at cost less accumulated ion anc cumulative impairment losses, if any.

ts hd r

if re a

at usi e
Gai th sale of inta ] e zed to the Income statement in
the et or sold, in o] d nce between the net inflow and
the of

Property, Plant and Equipment

ltems of property, plant and equipment which fulfil the requirements to be recognized as assets are
initially recognized at cost.
the
the

the
ized

borrowing costs.

equ tial recog asana of plant and equipment are measured at
ess lated dep jon and ed nt losses, if any.

c int et's o} n ara

t bab futu e o} eit

c the anb b c oft

asset is derecognized.

All other repairs and maintenance cost are charged to the income statement during the period in which
they are incurred.

Gai property and e ent e zed to the e st nt of
the or sold, in the nto d nce betwe net and
the

L is not depreciated.-De ion on other assets is calculated using the straight-line method to
a te their cost over their ted useful lif¢ , as follows:

rbian version will prevail

5

alion disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Se



Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31°, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.2. Property, Plant and Equipment (Continued)

Buildings 2,5-5%
Machinery and equipment 6,67-20%
20%

Motor vehicles
Furniture, fitting and equipment 10-12,5%
Computer equipment 25%

The useful life of an asset is reviewed and, where necessary, adjusted at each balance sheet date.

ation for s (“Official G o
8 and 8/ results in de taxes (Note 18).

3.3. Investment Property

Investment properties are initially measured at cost, including transaction costs.

tion, asu a ated
d im ciat nt ty is
ne m the ul
If  cations of impairment of the investment p rty exist, the Company est recoverable
a nt as the higher of the value in use and value less cost to sell. Ca value of the

investment property is written down to its recoverable amount and the loss is recognized in the current
income statement.

Subsequent expenditures are capitalized only when it is probable future economic ts
associated with them will flow to the Company ad the cost can be me d reliably. All othe rs

and maintenance costs are expensed as incurred.

3.4. Impairment of Non-financial Assets

] to amort n are tested annually for
a ewed for i rment whenever events or
ng nt may not be recove  e. An impairment
a carrying amount exc s its recoverable

amount.

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. For
the es of impairment, assets are grouped at the lowest levels for which there are

sep identi flows (cash-generating units).

Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment at
each reporting date.

3.5. Investments in Subsidiaries

Equity investments in subsidiaries are reported at the original acquisition cost less accumulated
impairment losses.

sion will prevail

6

Translation disclaimer: The English version is a translalion of the original In Serbian for informalion purposes only In case of discrepancy the Serbian ver



Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31%, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.6. Financial Instruments

In accordance with IFRS 9, the Group classifies its financial assets in the following categories: those

that are subsequently measured at fair value (ei through other comprehensive in or income
statement) and those that are measured at amo d cost. Classification is done on sis:

a) bus of the Comp for financial assets’ manag and

b) the cs of the con ual cash flows of the financ et.

A financial asset will be measured at amortized cost if both of the following conditions are met:

. the financial asset is held within a business model aimed at holding financial assets to collect

contracted cash flows, and
. the terms of the financial asset contract on the specified dates cause cash flows that are solely

repayment of principal and interest on the outstanding principal amount.

A financial asset will be measured at fair value through other comprehensive income if both of the
following conditions are met:

« the financial asset is held within the business model whose goal is achieved by collecting contractual

cash flows and selling financial assets, and
« the terms of the financial asset contract on the specified dates cause cash flows that are solely

repayments of principal and interest on the outstanding amount of principal.

I or ed
e. he
at be
her comprehe income, at fair value through
profit or loss if it eliminates or significantly reduc accounting m ch that would otherwise have
arisen.
ass only when the ess for portfolio
age ive effect and is med he beginning
e fir e business model.

The group did not change its business model in the current or comparative period, so no
reclassifications were made.

Business model assessment

The business model is assessed to determine whether an asset with exclusive payment of principal
and interest is sified at amo cost or fair value through other co h ve income. The
business mode ermines whet sh flows arise from the collection of a | cash flows, the

sale of financial assets, or both.

Offsetting financial instruments

Financial assets and liabilities are offset so that the net amount is shown in the balance sheet if and

only if there is a current legal right to offset the r zed am and when there is an intention to
settle on a net basis or simultaneous realization ets and ment of liabilities.
initial recognition, the Company res a financial asset at its fair value, which, in the case
ncial assets not measured at fai throu h profit or loss, is by t n costs
directly attrib to the acq n of the fin ial asset. Transa s of assets
measured at lue through or loss are resented as expenses of the period in the income
statement.

y, lhe Serbian version will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3.6. Financial Instruments (Continued)

Offsetting financial instruments

After initial recognition, provisions for expected credit losses are recognized for financial assets
measured at amortized cost and investments in debt instruments measured at fair value through other

comprehensive income, causing an immediate loss.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits with banks, and other highly liquid
short-term investments with a maturity of three months or less.

and cash equivalents in acco with the ir ts of 9 are classified as financial
s measured at amortized cost e they ar d lectc ctual cash flows, these cash
flows representing only the payment of principal and interest and are not stated at fair value. through

the income statement.

Trade and other receivables

Trade and other receivables are initially recognized at fair value and subsequently measured at
amortized cost using the effective interest method, less any expected loss.

good i
orle
herw

es.
Trade and other payables

Trade payables arise when the counterparty has settled its contractual obligations, and are initially
recognized at fair value, while subsequently measured at amortized cost, using the effective interest

method.
Tra a id for go services that are procured from suppliers in the ordinary
cou b ities are fie« as current liabilities if the payment is due within one

year or less (or during the regular operating cycle if it lasts longer). Otherwise, they are classified as
long-term liabilities.

Write-off
, en pa
i c on co
it Ir lo
asset. A write-off is an event of derecognition.
The ite off funds thatar 1l in the process of forced co  ion, reita to
colle ms, and where the no reasonable expectation coll n will e.

Recognition and derecognition

The purchase or sale of financial assets is gnized on the day of the transaction, ie on the day
when the Company undertakes to purchase ell the assets.

financial asset.
sion will prevail
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Notes to consolidated financial statements
for the year ended December 31%', 2025 and 2024

Institute ,Mihajlo Pupin “Ltd, Belgrade

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Translalion disclaimer: The English version is a lranslation of the original In Serbian for information purposes on

3.6. Financial Instruments (Continued)

Financial liabilities are derecognised when the obligation specified in the contract is settled, cancelled,
or expires.

Modification

If the ged conditions d significantly, the cash rights the original assets expire, and

the G ceases to recog the original financial s and gnizes the new asset at its fair
value.

Any diffe be arrying of an asset t ] der and value
of a new rial asset is ized in the in s ent sub of the
difference relates to equity transactions with owners.

Impairment of financial resources

The up estimates exp c es (ECL) in advance on financial ts measured at
amo  d cost and fair va ro r results and recognizes net impair losses at each

reporting date.
ECL measurement reflects:

« impartial and probability-weighted amount determined by evaluating a range of possible outcomes,

+ time value of m and
« reasonable and able information that is available without undue expense or effort at the reporting

date of past events, current conditions, and forecasts of future economic conditions.

Financial assets measured at amortized cost and contractual assets are presented in the balance
sured at fair value through other

sh ess ses.
co hen ecte in the income statement, and other
ch s in i ino

Simplified approach to receivables impairment

a simplifi h to t es, actual assets and lease

The Group ap
ses in alto cted credit losses over the

receivables and sures prov
entire life cycle.

The Group uses a provisioning matrix when calculating expected credit losses based on trade
receivables.

The p uses histo it losses (a ted based on current data that can be observed to show
the s of current s and fore s of future itions) for trade rec toe
12-month expected credit losses or expected credit lo over the entire life cial
according to what is applicable.

u ofa o

s

h ntif a

e ent u

recognized.

ly In case of discrepancy, the Serbian version will prevail



Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.7. Inventories

Cost of materials and goods comprises the purchase price increased by transport and other costs
attributable to acquisition.

of comp raw materials, direct r, other ct
dr on no operating capacity). | ory outf  is
us d.

Net realizable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

3.8. Cash and cash Equivalents

Cash and cash equivalents include sight deposits in RSD and foreign currency in banks, cash on
hand, as well as highly liquid assets with the original maturities up to three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes

in value.

3.9. Off-balance Sheet Items

sh a
ns e
Y, s

warranties.

3.10. Profit Distribution

Distribu of profit to the sha ers is recognized as a liability in the period in which
the sha Iders approved men distribution of profits.

3.11. Provisions, Contigent Liabilities and Contigent Assets

Provisions
Provisio e gnized in the am representing the best esti of the ex iture ired
to settle re obligation on the ce sheet date (Note 29). T ovision ch is re zed

in the expenses of the period.
i
i

Ig cost.
Provisions are reviewed as of each balance sheet date and adjusted in order to reflect the best possible

present estimate.

is of ¢ resources will ed to settle the obligation,
P is ed to the incom ent of the current period.
Vi he of the future periods.

Contigent Liabilities and Contigent Assets

t liabilities are not recogn in the financial statements. They isclosed in the to
al statements, unless the ibility of an outflow of resources e ying economic its
is remote.
ingent are not re ed in inancial statements but disclosed in the notes to the
cial sta s when an of eco ¢ benefits is probable.

ersion will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31°', 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.12. Leases

Translalion disclaimer: The English version is a translation of the original in Serbian for information purposes only In case of discrepancy the Serbian v

Company as a Lessee

In accordance with IAS 17 - Leasing, leasing can be considered as:
- financial (capital) leasing,
- business (operational) leasing

At the time of lease agreement and the date of t bligation of the parties mply
with the main e lease agreement on that day, the e is classified as either ating
or financial leasing.
classified le ifittran rs ntially all the risks and rewards inci to
of the as is sifieda n ng lease if it does not transfer sub Ily
s and rew al wnersh

Whether the lease is financial, or business depends on the essence of the transaction, and not on the
form of the contract. Examples of situations that individually or together indicate the classification of

n
e owne e

e jon to e lower
t date n ct the

option to be exercised at the ption.
c) the duration of the lease ¢ s most of the economic life of the asset, even if the ownership is not

transferred.
t nimum lease p nts is greater th r

|
e
fi

pecific nature, at without signi t

When the company is a lessee, it recognizes a finance lease as an asset and a liability in its balance
sheet, in an amount equal to the fair value of the leased assets at the inception of the lease.

ct stipulates that the lessee cannot acquire the

In financial leasing, the legal form of the leasing co
economic benefits from the use of the leased

right of ownership over the leased assets but acq

assets.

Lease repayment is divided into interest and principal repayment rding to calculated an es.
Interest expenses are charged to the expense of the period, ie are recorded in the me
Statement.

The amount of eciation of leased assets is systema ly allocated to each accounting d
during the exp useful life, in accordance with the reciation policy adopted for the e

depreciable assets owned by the company.

Leases of assets with which all benefits and risks associated with ownership are retained by the lessor,
ie are not transferred to the lessee, are recorded as operating leases.

The payment of an operating lease is recognized as an expense in the income statement at the
inception of the lease.

ag e expir of lease period, any payments,
tie nse of pe in which the contract was
an agreement.

ersion will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31°, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.13. Employee Benefits
(a) Contributions for Social Security
In accordance with the regulations prevailing in t

to pay ributions to various state social sec
contrib s on behalf of the employee and by

s is

g ha

a o legal obligation to pay further benefits due to its
e retirement.

Tax and contributions payable on behalf of the employee and employer are charged to expenses in the
period in which they arise.

(b) Retirement Benefits

re r g. to i
an c to t fo
ce. e efi mu
employment.
rement t are us
method unit. in
me stat ur, w em

of the remaining result and within equity.
3.14. Foreign Currency Translation

(a) Functional and reporting currency

The items included in the Group's consolidated financial statements are measured and presented in
dinars (“RSD”), which is the currency of the primary economic environment in which the Group operates

(functional currency).

(b) Transactions and balances

All assets and liabilities in foreign currencies are translated into their dinar equivalent on the reporting
date using the official exchange rate of the National Bank of Serbia valid on that date (Note 40).

F n currency tran are ated into the functional currency using the exchange rates

o ling at the dates ansa or at which the items are remeasured.
Foreign exchange gains and losses resulting from ent o
translation at year-end exchange rates of monet and | t
currencies are recognized in the income statemeant nanci )
expenses (Note 14).
3.15. Revenue Recognition
(a) Sales of Products and Goods
a rev the ts c the
t of of g r the
sa cts st a ved

discounts and value added tax.
Revenues from the provision of services are recognized in the
was provided and are stated at invoice value less approved discounts and value added tax.

ersion will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31%, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3.15. Revenue Recognition (Continued)

(a) Sales of Products and Goods (Continued)

The Company nizes ue the sa and i
contractual obl n and it rms a and e
p , goods and ces. In contracts, goo p
c r at a certain tintim the fee becomes unconditional.

e is recog din nt of the entire transaction. The transaction price represents the
of the fee the expects to be entitled to in exchange for tr rring control of the
contracted goods or services to the customer, excluding amounts collected on If of third parties.

Revenue is recognized net of value added tax, refunds, rebates and other discounts.

a es by of income, based on which nue is
n he ing mers (payment currency), wh r there
e rth nce payments, etc.

in th t

hould I

ts of

es, as well as the fee paid to the 'buyer (if any).

Revenues from sales of services

Revenue from the provision of services is recognized in the accounting period in which the services
are rendered.

Revenue is recognized only when it is probable that the economic benefits associated with the
transaction will flow to the Company. When the outcome of a transaction involving the provision of
services cannot be measured reliably, revenue is recognized only to the extent of the recoverable

eligible expenses recognized.

Variable fee

If th under the Agreement in sava lea the stimates the amount of the
fee ich it will be entitled in ange the r of to the buyer. The variable
ti t act is limited until it
ifi e of r nized cumulative
e ration is subsequently resolved.

Contract acquisition costs

The has chosen to take ntageofp  calre  orcontract costs incurred in connection
with that have a depreci period of than year. These costs are incurred as they

are incurred

Discounts

Th mp nts stomers, both on invo and subsequently
ap d. ts a I and are assessed ind ally at the time of
co ng ract e date. Discounts are calculated at the end of each

reporting period.

ersion will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
3.15. Revenue Recognition (Continued)

(c) Interestincome

Interest income originates from interests accrued on deposits banks a
on default payments by the customers, in accordance with th tractual
is recognized on an accrual basis.

(d) Rental Income

alty interest accrued
ons. Interest income

Rental income originates from the lease of properties and is accrued on a straight-line basis over the

lease period.

(e) Dividend Income

Dividend income is recognized when the right to receive dividend is established.

3.16. Recognition of expenses

rating expenses include al ts incurred in connection with the realized operating income and
e to costs of materials, gy and fuel, costs of salaries and compensation of salaries,
depreciation, rental costs, other production services and other operating expenses.

g nses also inc g | expenses such as ket representation, insurance,
t and other exp S ed in the current acc ng iod.
Operating e are recorded in the income statement according to the principle of causality of
income and s, in the amount actually incurred, in the accounting period to which they relate.
enance and rep pr plant a pment are nized as an
period in which re din the t actually in d.

Lease costs are recognized in the income statement as incurred and in accordance with the relevant

lease agreements.

In enses are recorded in the e statement according to the principle of causality of

in expenses in the accounting to which they relate.

3.17. Current and Deferred Income Taxes

The income tax for the period comprises current and deferred tax. Tax is recognized in the income

statement, except to the extent that it relates to items recognized directly in e

is also recognized in equity.

Current Income Tax

quity. In this case, the tax

Current income tax is calculated and paid in accordance with the effective Law on Corporate Income
Tax of the Re c of ("RS Official tte", no. 25/2001, 80/2002,43/2003, 004, 1 0,
101/2011, 11 12, 3, 108/2013, 014 - other law and 142/2014, 91 5-a tic
interpretation and 112/2015, 113/2017, 95/2018, 86/2019, 153/2020 and 118/2021) and relevant by-

laws.

Income tax is calculated at the rate of 15% (2022: 15%) on the tax base reported in the annual corporate

income tax return and can be reduced by any applicable tax credits.

Pursuant to the Law on Amendments and Supplements to the Corporate Income Tax Law ("RS Official
Gazette" no. 108/2013), starting from determining the income tax for 2014, the taxpayers will no longer

be able to use the tax incentive in the form of a tax credit for investment in fixed assets.

Translalion disclaimer: The English version is a translalion of the original In Serbian for information purposes only In case of discrepancy, the Serbian v
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

3.17. Current and Deferred Income Taxes (Continued)

4.1.

(a)

Current Income Tax (Continued)

Xp that had qualifi r the tax incentive by 31 December 2013 may use that right

th piration of the t mit p by law (not more than ten years).
The tax lations of Serbia do n od
can be to reco within a specifi ay
be transferred to the account of profit determined ng
periods, but not longer than five ensuing years
Deferred Income Tax
Deferred income tax is r d, using the liability method, on t ary differ ising between
the tax bases of assets ities and their carrying amounts financial nts.
Deferred income tax termined usi rates laws) that been ed by the balance
sheet date and are e ted to apply the re deferred | e tax is realized, or the

deferred income tax liability is settled.

utilized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to the
extent that it has become probable that future taxable profit will allow the deferred tax asset to be

recovered.
FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Group’s operations are exposed to various financial risks: market risk, credit risk, foreign exchange
risk, and liquidity risk.

m thin the Group is fo on minimizing potential adverse effects on its financial
in ions of financial ma certainty.
Risk management is carried out by the Group’s f depart in accorda with pol
approved by the General Assembly. There were no ¢ in risk gement pol during 2

Financial Risk Factors

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument shall be variable
due to changes in market prices. Market risk includes three kinds of risks, as follows:

Foreign Exchange Risk

Th m exp to risk ar from various
cu y to . F risk a from future
co rc i ts and liabilities in foreign currencies.

ement h to ka o]

ompany an ign e

ng of inf in ion r
maximized

ly In case of discrepancy, the Serbian version will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 315, 2025 and 2024

4.

FINANCIAL INSTRUMENTS — RISK MANAGEMENT (Continued)

4.1. Financial Risk Factors (Continued)

(a)

(b)

(c)

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes anly in case of discrepancy, the Serbian versio

Market Risk (Continued)

Foreign Exchange Risk

The Group has receivables and liabilities in foreign currencies and the manag t
measures to maximize the matching of inflows and outflows in the sam curren p
against in foreign exchange rates. On the other hand, the Group does not yet use hedging

transact n the existing regulations and tr e underdeveloped financial market.

Prise Risk

price risk it not have

The Company is not significantly exposed to equity securit
et h profit or

investments classified on the balance sheet either as availabl r-sale or a
loss.

Interest Rate Risk
The risk of the fair value of the interest rate is very low and can possibly result from the finance lease.

osure on a dynamic basis, taking into cons ion

Company analyses its interest rate
ent

native resources of financing and refin ng, primarily for long-term borrowings as they r
the most sensitive interest-bearing position.

Credit Risk

Credit risk is the risk that the credit beneficiaries will not be able to discharge their contractual
obligations to the Group. Credit risk primarily arises with respect to trade receivables.

The Company's credit risk exposure arising from trade receivables mostly depends on individual
characteri of each in customer. The Com not have entrations of
credit risk use them f the Company's cus state-ow

In accordance with the adopted credit policy, the Company analyses the credit worthiness of each
individual customer before offering it the standard sales conditions.

o] r, t n e ou a
e of r c se it
e ire e n ad e

payments.

Liquidity Risk

Liq th ace difficulties in settling its liabilit The G

ma su it can fulfil its due obligations atal  es, wit

the gi

Cash flow planning is performed at the level of the Company's business activities and collectively for
the Company as a whole.

e dity planning with respect to the Co y's
al s has sufficient amounts of cash to its
undrawn credit arrangements.

]

The Company has appropriate amount of highly liquid assets (cash and cash equivalents), as well as
continuous inflows from the goods sold and services rendered, which are used to settle the liabilities

as they come due. The company does not use financial derivatives.

n will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

4,

4.1.

(c)

Transl

FINANCIAL INSTRUMENTS - RISK MANAGEMENT (Continued)

Financial Risk Factors (Continued)
Liquidity Risk (Continued)
ssible ss of cash f equired amount ent
is inv in interest- held-for-trading, ing

instruments with the appropriat y which secures enough space, as

determined by the above-mentioned plan.
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates j ents continually evaluated and ba on historical experience and other
factors, in n ecta s of future events that are bel d to be reasonable under the

circumstances.
estimates and assumptions relating to the future. The result

I be equal to realized results, as a rule. The estimates and as
e a significant risk of ama al ustme the carrying amounts of assets and

ilities within the next year a essed w.

Useful Lives of Intangible Assets and Property, Plant and Equipment

Intangi  assets and pr rty, plant, plant and equ nt are amortized or depreciated over their

useful s. Useful lives based on the managem estimats se
ge de
ch ca
va i riods.

Impairment of Non-financial Assets

At repo 's of s
Int le as a su e
be paire nt et e
impairment loss.
If the recoverable amount of an asset is estimated to be less than it e,
of the asset is reduced to its recoverable amount. An impairment re m

of

subjective judgments concerning the cash flows, growth rates and d
units under review.

Retirement Benefits to Employees

d

e

a
rates and staff fluct n As t ar
the outcome of the S t. Th va

financial statements.
Provisions for Litigation

The Co y cttonu
toand i n ercial a
course of business. The Compa
outcomes to these matters as we
provision may change in the futur
available.

ation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serbian version will prevail



Institute ,Mihajlo Pupin “Ltd, Belgrade

al statements
31st, 2025 and 2024

o consolida
year ended

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

Provisions for Litigation (Continued)

Matters that are either possible obligations
disclosed, unless the possibility of transferr

Deferred Tax Assets

strategy
6. REVENUES FROM SALES

Revenues from sales are related to:

Sales of merchandise
Sales of finished goods and services rendered to domestic

Customers
Sales of finished goods and services rendered to foreign

Customers

Total
7. OTHER OPERATING INCOME

Other operating incomes are related to:

Income from premiums, subventions, donations, compensations

and tax returns
Income from released deferred income
income from donations under specified conditions

Rental fees income

Total

2025

1,343
5,019,068

382 057

5,402,468

2025

313
2,903
462,844
8,885

474,945

Translation disclaimer: The English version is a translalion of the original In Serbian for informalion purposes only In case of discrepancy, t

not meet the recognition criteria for a provision are
conomic benefits is remote.

«@ D w O

in RSD 000
2024

1,742
5,001,470

514 905

5,518,117

in RSD 000
2024

472,590
9,363

481,953

he Serbian version will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

o consolida al statements
year ended 31st, 2025 and 2024

8. MATERIAL COSTS

Costs of material are related to:

in RSD 000
2025 2024
Material procurement cost
Cost of raw material 551,851 912,360
Cost of other material (overhead) 8,739 10,287
Cost of fuel and energy 68,371 71,090
Cost of spare parts 9,390 19,914
Cost of a one-time write-off of inventory and tools 6,625 3,754
Total 644,976 1,017,405
9. COSTS OF SALARIES, FRINGE BENEFITS AND OTHER PERSONAL EXPENSES
Costs of salaries, fringe benefits and other personal expenses are related to:
in RSD 000
2025 2024
Costs of salaries and fringe benefits (gross) 1,752,754 1,667,764
Taxes and contributions on salaries and benefits 261,149 244,076
The cost of compensation for services contract 9,838 13,207
Costs of remunerations according to author's contracts 1,166 3,404
Costs of salaries for temporary contracts 8,691 8,212
Compensations to individuals for other contracts 15,349 9,409
Costs of remuneration to members of Management Board and
Supervisory Board 7,476 6,616
Costs of hiring employees through agencies and cooperatives 6,469 6,004
Other personal expenses remunerations 76,618 91,057
Total 2,139,500 2,049,749
Gross income of direct management in 2025 amounts to RSD 160,857 thousand
10. COSTS OF DEPRECIATION AND PROVISIONS
Costs of depreciation and provisions are related to:
in RSD 000
2025 2024
Depreciation costs 80,967 82,079
Costs of provisions during the warranty period 209,420 109,748
Provisions for employee compensation and other benefits 31,888 33,5631
Other provisions 2,138
322,275 227,496

Total

ersion will prevail
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Notes to consolida
for the year ended

11. OTHER OPERATING EXPENSES

Other operating expenses are related to:

Costs of services used in production process of own costs
capitalized

Transport services costs

Maintenance costs

Rental costs

Fair costs

Advertising costs

Research costs

Other non-production costs

Total

12. NON-PRODUCTION COSTS

Non-production costs are related to

Costs of non-production services
Representation costs

Costs of insurance premiums
Costs of payment operations
Costs of membership fees

Tax costs

Contribution costs

Other non-production costs

Total

13. FINANCIAL REVENUES

Financial revenues are related to:

Financial income from parent and subsidiary companies
Financial income from other subsidiary companies
Income from interest (to third parties)

FX gains (to third parties)

Income from foreign currency clause (to third parties)
Other financial revenues

Total

Translali

2025

2,195,793
24,396
39,794

3,665
322
4,891

38,548

2,307,409

2025

87,811
38,367
15,338
32,065
3,782
15,978
908
61,533

255,782

2025

21,667
103
25,041
4,510
9,636

60,857

ion disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serbian v
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in RSD 000
2024

1,901,544
18,171
41,084

1,025
1,661
2,376

36,238

2,002,099

in RSD 000
2024

86,599
36,503
16,900
41,563
3,736
19,467
851
68,733

274,352

in RSD 000
2024

147
16,320
1,735
13,489
5

31,696

ersion will prevail
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Institute ,Mihajlo Pupin “Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

14. FINANCIAL EXPENSES

Financial expenses are related to:

in RSD 000
2025 2024
Cost of interest (to third parties) 46,327 54,528
FX losses (to third parties) 4,539 9,174
Expenses from foreign currency clause (to third parties) 25,519 7,619
Total 76,385 71,321
15. OTHER REVENUES
Other revenues are related to:
in RSD 000
2025 2024
Gains on sales of Intangible assets and property, plant and
equipment 687 3,511
Collected written-off receivables 196,971 7,620
Revenues from the effects of hedging which do not fulfil the
conditions to be set out in the framework of other
comprehensive results 1,387 2,979
Income from reduction of liabilities 158 8
income from abolishing of long-term and short-term provisions 7,952 14,418
Other income 9,242 17,798
Total 216,397 46,334
16. OTHER EXPENSES
Other expenses are related to in RSD 000
2025 2024.
Losses on writing-offs and disposals of Intangible assets and
Property, plant and equipment 5,610 1,657
Costs of debt enforcement
Costs of forced collection 31
Other expenses 20,430 17,873
26,040 19,561

Total

ersion will prevail

21

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes only. In case of discrepancy, the Serbian v



Institute ,Mihajlo Pupin “Ltd, Belgrade

o consolida al statements
year ended 315t 2025 and 2024

17. LOSS FROM DISCONTINUED OPERATIONS

Profit from discontinued operations is related to:
in RSD 000
2025. 2024.
Gains on the effects of changes in accounting policies which
are not materially significant 21,629 19,317
Total 21,629 19,317
18. INCOME TAX
The basic components of income taxes are as follows:
2025 2024.
Current income tax 41,836 45 564
Deferred tax income / expense for the period 3,623 (1,515)
45,359 44,049

Total tax expense period

Current income tax

The reconciliation of gross profit shown in the current income statement with the tax profit from the tax

palance is shown in the fol table
in RSD
of of
Taxable calculated calculated Calculated
Name of Loss Tax base tax tax tax
IMP-AUTOMATIKA 117.826.140 0 117.826.140 17.675.442 0 17 442
IMP AUTOMATIKA-
URITY 4.624.271 0 4 0 467
M UNARSKI
540.904 0 59.540.904 .931.851 8.931
IMP-
TELEKOMUNIKACIJE 12.996.807 0 12.996.807 1.949.528 0 1.949.528
IDVORSKI
RIJE 2.336.706 2 706 417 0 351.417
IMP-
Pl NOLOGI 1 .390 0 4 0 158.974
INSTITIUT MIHAJLO
PUPIN 68.550.655 0 68.550.655 10.283.133 0 10.283.133
IMP-POSLOVNE
U LUGE 1 0 1.950.565 1.790 0
YKYMHO 278.902.438 0 278.902.438 41.835.366 0 41.835.366

The effective tax rate in 2025 was 15,68% (2024: 19,16%)

For 2025, transfer price studies were performed, and adjustments were made on the basis of transfer prices

in individual Tax Balances of the Companies within the Group.

Deferred tax liabilities and assets are recognized for the difference between current depreciation and
amortization calculated for accounting and tax purposes due to the application of different depreciation
rates in the financial statements and the tax balance sheet.

Translation disclaimer: The English version is a \ranslation of the original In Serbian for informalion purposes only In case of discrepancy, the Serbian version will prevail
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18. INCOME TAX (Continued)

The balance of deferred tax assets / liabilities as on the 31st of December is shown in the following table:

2025 2024.

Deferred tax assets 3,627 2,497
Deferred tax liabilities (3,135) 1 16
492 4,013

Deferred tax liabilities, net

The balance of deferred tax assets / liabilities by companies in the Group as on the 31t of December 2025

and 2024 is shown in the following table:

2025. 2024
Deferred tax assets
IMP — AUTOMATIKA Ltd 2,423 4,168
IMP AUTOMATIKA — SECURITY Ltd 114 103
IMP — RACUNARSKI SISTEMI Ltd 265 507
IMP — TELEKOMUNIKACIJE Ltd
IDVORSKI LABORATORIJE Ltd 183
INSTITUT MIHAJLO PUPIN Ltd
IMP — POSLOVNE USLUGE Ltd 642 319
3,627 5,097
Deferred tax liabilities
IMP — TELEKOMUNIKACIJE DOO (1,116) (7)
IDVORSKI LABORATORIJE d.o.0. (56)
IMP — PIEZOTEHNOLOGIJA DOO (29) (37)
INSTITUT MIHAJLO PUPIN DOO (1,990) (984)
IMP — POSLOVNE USLUGE DOO
(3,135) (1,084
Deferred tax assets and liabilities, net 492 4,013
19. INTANGIBLE ASSETS
Intangibles are related to:
in RSD 000
2025. 2024.
Concession, patent, licence, and other similar rights 10,139 11,206
10,139 11,206

Total
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19. INTANGIBLE ASSETS (Continued)

Concessions, Intangible
patents, licences assets in
and similar ri hts n Total
COST VALUE
Balance as of January 15t 2024 38,957 0 38,957
New procurement 8,039 - 8,039
Activation 0 0 0
Balance as of 31. December 2024 46,995 46 995
Procurement during the year 1081 1081
Balance as of 31. December 2025 48,076 48,076
ACCUMULATED DEPRECIATION
Balance as of January 15¢ 2024 34,820 34,820
Amortization (Note 10) 969 969
Balance as of 31st December 2024 35,789 35,789
Amortization (Note 10) 2148 2 148
Balance as of 31. December 2025 37,937 37,937
UNWRITTEN VALUE PER DAY:
- Balance as of 31. December 2025 10,139 10,139
- Balance as of 31. December 2024 11,206 11,206
20. PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment are related to:
in RSD 000
2025. 2024.
Buildings 79,364 92,512
Plant and equipment 189,273 162,056
Property, plant, equipment leased 35,632 21,690
Other property, plant and equipment 13,650 13,461
Advances for property, plant and equipment
317,919 289,719

Total

Translation disclaimer: The English version is a translation of Lhe original In Serbian for information purposes only. In case of discrepancy, the Serbian version will prevail
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20. PROPERTY, PLANT AND EQUIPMENT (Continued)

The trend of property, plant and equipment is presented in the following table:

COST VALUE

Balance as of January 152024
Cost value during the year
Transfer from PPE

Disposals

Balance as of

December 31° 2024

Cost value during the year
Transfer from PPE
Disposals

Balance as of

December 31% 2025

ACCUMULATED DEPRECIATION
Balance as of

January 112024

Amortization (Note 10)

Disposals

Balance as of

December 31 2024
ACCUMULATED DEPRECIATION

Amortization (Note 10)
Disposals

Balance as of
December 31 2025

Amortization (Note 10)

Undiscounted value:
- December 315t 2025
- December 31°%' 2024
Undiscounted value:

The purchase value of fully depreciated property,

RSD 475,080 thousand.

The company leases a certain number of
equipment taken on lease on the 31st of

Based on the assessment of the Company's m

Buildinas

657,482
2,897

2,330
(1.506)

661.203

552,467
15,400
0

567.867

15,478

(1.506)

581.839

79,364

92,512

and equipment on the reporting date is impaired.

Translation disclai

Property,
plant and
equipmen
Other t under
Plant and equipm constructi  Advanc
ent on es Total
758,913 13,422 0 0 1,429,817
39 52,856 55,792
(52,856)
(23,198)
13,461
189 108,870 994 112,383
109,864 (108,870) (994)
(71,404)
828,537 13,650
561,576 0 0 0 1,114,043
57,122 - - 72,522
0 0 0 0 0
(13,873) (13,873)
63,413 78,891
(66,112)
13,650 - - 317,919
13,461 - -

mer: The English version is a lranslation of the original In Serbian for information purposes only In case of discrepancy, the Serbian vi

plant and equipment on the 31st of December 2025 is

through financial leasing. The current (unrecorded) value of
mber 2025 is RSD 38,498 thousand.

anagement, there is no indication that the property, plant

ersion will prevail
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21. LONG TERM FINANCIAL INVESTMENTS

Long term financial investments are related to:

in RSD 000
2025. 2024.
Investments in capital of parent companies and subsidiaries 81 81
Investments in other legal entities and other securities able for
sale
Other long-term investments 28,708 27,159
Balance as of December 31° 28,789 27,240
(i) Investments in capital of subsidiaries
2025. 2024
In stakes 81 81
Less: Provisions
Balance as of December 31st 81 81
Equity investments in associated companies relate to:
Name and headauarters 2025 2024 % stakes
Projekt inzenjering Ltd 62 62 20
Servis inzenjering IMP Ltd 9 9 20
IMP-BEEL Ltd 10 10 20
Balance as of December 31st 81 92
(i) Equity investments in associated companies
2025. 2024
In stakes 6,116 6,116
Less: Provisions (6.116) (6.116)
Balance as of December 31st 0 0
Equity investments in other legal entities relate to
Name and headquarters 2025. 2024.
Komercijalna banka Sc. Belgrade 0 0
0 0

Balance as of December 31st

ersion will prevail
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21. LONG TERM FINANCIAL INVESTMENTS (Continued)

(iii)  Other long term financial investments

2025 2024
t- ting lease 2,485 5,099
e ees — purchase of apartments 550 858
Receivables from employees — loans 2,569 4,034
Receivables from customers - retention 23,314 17,568
Minus: Value adjustment (210) 400)
Balance as of December 31st 28,708 27,159
Oth e of hasing, building
apa ans evalued twice a
yea ribut
es e val nce date at amo ost less any
nt tfor i -coll ility of the fi instrument,
dis ows g an interest rate of 5,75% per annum.
22. INVENTORIES
inventories are related to:
in RSD 000
2025. 2024
Material 524,598 529,426
Merchandise in warehouse 1,155 1,155
Balance as of December 31st 525,753 530,581
23. ADVANCES PAID
Advances paid are related to
in RSD 000
2025. 2024.
Advances paid for services - domestic 526,104 816,956
Advances paid for services - foreign 65,800 36,757
Provisions for advances paid (2,216) (2,216)
589,688 851,497

Balance as of December 31st

Translation disclaimer: The English versi

on is a translation of he original In Serbian for information purposes only In case of discrepancy, the
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24. RECEIVABLES FROM SALES

Receivables from sales are related to:

Trade receivables - domestic
Trade receivables — foreign
Provisions for trade receivables

Balance as of December 31st

Movements in allowance for impairment were as follows:

Balance at beginning of year
Collected during the year
Provisions during the year

Balance as of December 31t

Institute ,Mihajlo Pupin “Ltd, Belgrade

2025

1,661,968
294,951
(496,803)

1,460,116

2025.
599,755

94,021
196,973)

496,803

in RSD 000
2024.

1,486,287
442,002
(599,755)

1,328,534

2024.
449,136
159,336
- (8,717)

599,755

Amounts charged to the allowance are written off when they are not expected to be collected.

from the sale.

The Group owns bills of exchange as collateral.

25. OTHER RECEIVABLES

Other receivables are related to:

Receivables for interest

Receivables from employees

Receivables for overpaid tax

Receivables for overpaid income tax

Receivables for other taxes and contributions prepaid
Receivables for compensations to be refunded

Other current receivables

VAT

Balance as of December 31st

T

2025

3,213
2,591

1,745
9,865

84,643
72,090

174,147

ranslation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy the Serbian v
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in RSD 000
2024

1,156
2,020
87

3,062
296,467
141,364

444,156

ersion will prevail
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Notes to consolidated financial statements
for the year ended December 31%t, 2025 and 2024

26. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are related to:

Current (business) accounts
The main cash register

Foreign exchange account
Other cash and cash equivalents

Balance as of December 31st

2025

716,719

568,354
3,051

1,288,124

27. ASSETS FOR VAT AND OTHER PUBLIC REVENUE AND ACCURED

Short — term accrued related to:

Prepaid costs
Accrued income (uninvoiced income)
Other accruals

Balance as of December 31st

28. CAPITAL AND RESERVES

Capital and reserves are related to:

Stakes in limited liability companies

Other capital

Legal reserves

Gains or losses on securities available for sale
Retained profit from previous years

Retained profit from current year

Balance as of December 31st

With the Government of the Republic of Serbia April 17th, 2007, th
the In accordance with t

o} o} s

S m u dm t rights, while the sh
u e s

Registers No. BD 1 12014

in the

u

p the Company expre
f ness Entities of the Agency for Bu
s

Translalion disclaimer: The English version is a translation of the original In Serbian for informalion purposes only In case of discrepancy the Serbian v

2025

11,997
1,238,131
279,337

1,529,465

2025.

475.659
10.332
2.997
(44,627)
1,550,962
221,480

2,216,803

in RSD 000
2024.

499,574

751,186
3,024

1,253,784

in RSD 000

2024.
10,784
969,148
178,587

1,158,519

in RSD 000

2024.

475,659
10,332
2,997
(48,976)
1,439,474
193,736

2,073,222

ex
of
ou

ersion will prevail
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Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024

28. CAPITAL AND RESERVES (Continued)

ision No. 104241 4 of De 12t 2014, increase of t tal of the
SD 61,831 thous so that ember 315t 2014. on the t of RSD

The Company is in 2025 realized net profit of RSD 221,480 thousand.

29. LONG TERM PROVISIONS

Long-term provisions are related to

2025.

Provisions for costs incurred during the warranty period 136,728
Provisions for fees and other employee benefits 189,393
326,121

Balance as of December 31st

(a) Provisions for costs within the warranty period

oo

(b) Employee benefits and other benefits

Provis oyee sation and other pr
which at the value of expected ow
the yield on high-quality securities denominated in t wh
settled.

y in the amount

thousand.
in RSD 000
2024.
39,709
169,290
208,999
onal
eted
S.
era
ntr
obl

Given that there is no developed market for such bonds in the Republic of Serbia, market yields on

government bonds have been used.

Translalion disclaimer: The English version is a translation of the original In Serbian for informalion purposes only In case of di

screpancy, the Serbian version will prevail
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for the year ended December 31, 2025 and 2024

29.LONG-TERM PROVISIONS (Continued)

The principal actuarial assumptions used were as follows:

GROUP INSTITUTE “MIHAJLO PUPIN” Ltd. BELGRADE

Serial The assumptions used in calculating provisions for retirement

no severance pay 2025
1 Discount rate 5,75%
2. Estimated growth rate of average earnings 12,00%
3 Percentaage of fluctuation 3.20%
4 The amount of severance pays at the time of booking 464.316,00
5 The amount of severance pavs in the previous calculation 416.733.00
Companies in the Group Automatik Racunar- Teleko- Idvorski Piezoteh- Poslovne
Automatika a-Security ski munika- labora- . IMP
. . . nologija usluge
sistemi cle torije
6 Total number of emplovees on 01.01. current vear 181 10 73 40 6 7 155 40
7
The total number of employees who left the company during the year 10 2 5 1 1 1 11 6
8. Of that, the number of retired workers who were paid severance pay
upon retirement during the vear 0 0 3 1 1 1 °] 6
9. Total number of new emplovees during the vear 12 1 12 1 0 0 3 4
10. Total number of employees on 31.12. current year 183 9 80 40 5 6 147 38
11 Were there any changes in the general act regarding the amount of
provisions to which employees are entitled when retiring in relation to No
the previous period
12. Method of recoanizing actuarial gains/losses Entirelv in the period in which thev arise
13.
Where there any changes in the general act regarding the recognition No

of provisions upon retirement compared to the previous period

Mortality tables for the period were used in the actuarial calculation 2021 — 2023

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serbian version will prevail
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30. LONG TERM LIABILITIES

Long term liabilities are related to:

in RSD 000

2025. 2024.

Liabilities from financial leasing 36,362 23,137
Long-term loans and borrowings in the country 589,114 413,973
625,476 437,110

Balance as of December 31st

Obligations from financial leasing related to leasing of cars from 5 years with an effective interest rate of

5,01% to 5,61% per year.

(M AT al igation with Bank (portion) in the amount
of ,00 be , 25 withagr until December 14, 2026, an
18 ym ra f ne-month BELIBOR plus 0.50%.

INSTITUT M LO PUPIN BEOGRAD has a (port loan with R isen in the amount of

EUR 2,500,0 0, with a cu y clause and a grace p d until Nove r21, , and an interest

rate of three-month EURIBOR plus 2.35%.

TUT MIHAJLO PUPIN DOO BEOGRAD has a (portion) | Bancal n the amount R
,000.00, with a currency clause and a grace period until er21,2 nd an interest of
three-month EURIBOR plus 2.10%.
INSTITUT MI L PIN DOO B alsohasa rtion) loan with Intesa in the amount of
EUR 2,000,0 0 a currency d a grace od until July 6, and an interest rate of

three-month EURIBOR plus 2.15%.
31. SHORT-TERM FINANCIAL LIABILITIES

Short-term financial liabilities are related to:

in RSD 000
2025. 2024.
Short-term loans from parent companies and subsidiaries
Portion of the long-term liabilities that matures for less than a
year 360,672 418,279
Other short-term financial liabilities 30,472 19,899
391,144 438,178

Balance as of December 31st

ersion will prevail
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31. SHORT-TERM FINANCIAL LIABILITIES (Continued)

a ion with | (por
h until Oc , ,an
h plus 2.48%.
D O a nobligation with OT
, c w e od, a repayment pe
U p
IM al
of be ,
18 ra f
UPI AD has a (port loan with R en
ha and a grace p  d until Nove 21,
RIB
EOGRAD has a (portion) | ith Banca |
e and a grace period until mber 21, 2
INSTITUT MI L PIN DOO B also has a (portion) loan with
EUR 2,000,0 0 a currency d a grace period until July 6,

three-month EURIBOR plus 2.15%.

32. RECEIVED ADVANCES

Received advances are related to

Received advances, deposits and caution money

Balance as of December 31st
33. TRADE PAYABLES

Trade payables are related to

Trade payables — domestic
Trade payables — foreign

Balance as of December 31st

Translatio

n the t of
onth ent

ank (portion) in the amount of EUR
of 18 installments, and an interest

2025.

2,029,163

2,029,153

2025.

508,716
30,004

538,720

n disclaimer: The English version is a translation of the origina! In Serbian for information purposes only In case of discrepancy the Serbian ver:

rtion) in the amount
ember 14, 2026, an

in the amount of
, and an interest

n the amount R
nd an interes of

ain the am of
an interest of

in RSD 000
2024.

1,514,798

1,514,798

in RSD 000
2024.

709,866
39,259

749,125

sion will prevail
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34. OTHER SHORT-TERMS LIABILITIES

Other current liabilities are related to

in RSD 000
2025 2024.
Obliga to the
Liabilit rnets nd fringe benefits, except allowances
to be refunded 100,086 94,915
Liabilities for taxes on salaries and fringe benefits charged to
empl s 12,417 11,963
Liabi for contributions on salaries and fringe benefits
charged to employees 27,683 26,402
Liabilities for taxes and contributions on salaries and fringe
benefits charged to employer 21,077 20,107
Liabilities for refundable net fringe benefits 814 403
Liabilities for taxes and contributions on refundable fringe
benefits charged to employees 326 156
Liabilities for taxes and contributions on refundable fringe
benefits charged to employer 173 84
Liabilities for interests and finance costs 4,771 321
Liabilities for dividends
Liabilities for share in the profit
Liabilities to employees 104,454 102,603
Liabilities to members of Management Board and Supervisory
Board 404 357
Liabilities to individuals for contracted fees 2,086 1,331
Liabilities for short-term provisions 162 163
Liabilities for VAT and other public revenues 127,473 40,243
Liabilities for income tax 211
Liabilities for taxes, customs, and other duties charged to
costs 83 137
Liabilities for contributions charged to costs 84 52
Other liabilities for taxes, contributions and other duties 3609 4,040
405,702 303,488

Balance as of December 31st

ersion will prevail
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Notes to consolidated financial statements
for the year ended December 315, 2025 and 2024
35. LIABILITIES FOR VALUE ADDED TAX AND OTHER PUBLIC REVENUES ACCRUALS AND
DEFERRED INCOME

Accruals and deferred income are related to

in RSD 000

2025 2024.

Accruals and deferred income 95,553 125,491

Balance as of December 31st 95,553 125,491
36. OFF-BALANCE SHEET EVIDENCE

Off-balance sheets are related to:

in RSD 000

2025 2024.

Off-Balance sheet assets 2,598,939 3,257,694

Off-Balance sheet liabilities (2,598,939) (3,257,694)

Balance as of December 31st

Guarantees in the amount of RSD 2,220,351 thousand as of December 31, 2025, relate to performance
guarantees towards suppliers issued by commercial banks.

ion ugust 12, 2024, is by the Republic tic
-R the land has been ferred into the own of
blic in off-balance sheet records in the amount of RSD

374,086 thousand.

37. COURT DISPUTES

n

1. Minel-elektrooprema Inc., Belgrade-in bankruptcy,
Commercial court in Belgrade  32.5t.4760/12

Filed claims in amount of RSD 27.799.222,10.

Recognized claim by the Conclusion of the Commercial court in Belgrade from March 8, 2013 in amount of

27.799 thousand in full.

T 3@«

The bankruptcy proceedings are still ongoing.

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy, the Serbian version will prevail
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Notes to consolidated financial statements
for the year ended December 31%, 2025 and 2024

37. POTENTIAL LIABILITIES (Continued)

2. Termoelektro Ltd., Beigrade — in bankruptcy

Commercial court in Belgrade St.162/2021 (before 4.5t.181/2013)
Filed claims in amount of 180 thousand dinars + interest 43 thousand dinars, full filed in amount of
223 thousand dinars.

ized claim by the usion of the Commercial court in Belgrade from March 04, 2015 in

of 223 thousand in full.
OnD er 11, 2019, the rt issued a Decision on partial ion, according to January 13,
2020 utomatika Ltd, B de was paid in the amount of 996.68. On Sept 7, 2021. the

Commercial Court in Belgrade issued a Decision by

ptcies. of
he perc the
LGRAD I

Administrator, the bankruptcy proceedings against th
still a number of litigation proceedings that have n

procedure in the e for the Es
course of the ba y eeding ins kruptcy estate.
The bankruptcy proceedings against the bankruptcy state are still ongoing.

3. Construction Company Gemax Ltd., Belgrade — Zemun in bankruptcy
Commercial court in Belgrade, St. 70/2018 (before 2.5t.2/2017)

Filed claims in amount of 456 thousand dinars behalf of the principal debt and 77 thousand dinars behalf
of statutory default interest.

ized claim by the clusion of the Com al court in Belg from Sept 14, 2017 in
of 456 thousand s on behalf of the p al debtand 77 t and dinars makes total

amount of RSD 533 thousand.

The bankruptcy proceedings against the bankrupt debtor were suspended due to the sale of the bankrupt

debtor as a legal entity, further proceedings are conducted against the Bankruptcy Es under the new
number St.70/2018, and the Bankruptcy Estate was established on April 4, 2018 reg ed in APR. On
October 10, 2023 new bankruptcy trustee - Zoran Kali¢anin - was registered with the APR in the Register

of Bankruptcies.
tcy E I

of th
and

(20

4. Bankruptcy debtor: FAAS DOO BEOGRAD - in bankruptcy, Commercial Court in Belgrade
6.5t.137/2024

Based on y ng a rce e

Court in 95 1 3, ic

Commerc o} ea z 3d d

amount of 1,154,396.64 RSD, as follows:

- 8 87 on behalf of the principal with s t interest starting from 11.06.2022.
1 . (as the date of the court's ion to tcy against the bankruptcy debtor)

in the amount of RSD 259,479.38 and

Translation disclaimer: The English version is a lranslation of the original In Serbian for information purposes only In case of discrepancy, the Serbian version will prevail
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37. POTENTIAL LIABILITIES (Continued)

he amount of RSD 11,390.39.

The creditors' hearing is scheduled for 03.04.2025 at 11 am, courtroom 130.

fo ptcy trus e r as with
le debtora oi e let ptcy
S r has no s, o] rs The

bankruptcy proceedings are still ongoing.

njanin the
P.241/ laim
mages ,027

na

fA k

gel c
thousand dinars

ble

the

jon

red

Zren n in pro e in the
rties m a | to nue the

i s th the
a in the
p e was

2017.

the p the
e have of
en sev res
a le :
a ed a
p is p
suspended.

6. Re claim before filing a t — applicant GENERALI OSIGURANJE SRBIJA ado
BELG for recourse debt RSD 1 .00 + spp

R an
on
he

ersion will prevail
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37. POTENTIAL LIABILITIES (Continued)

oncluded

1. Bankrupt debtor: Minel-elektrooprema Inc Belgrade in bankruptcy Commercial Court in Belgrade,
32. St.4760/12

Clai rec le: RSD 93,112.00 + sta y default interest of RSD 55,349.77, totaling RSD 148,461.77.
00.69, while the disputed portion of statutory default interest

Rec zed vable amounts to RSD

amounts to RSD 49,961.08.
of as a
te, nd se
bu sellin

Sinceam ge has nes ished overthe a e

and settle of sec cre rs will it be dete r

uptcy estate for settl of of the c

COMMUNICATIONS BE

Recovery will depend on the amount of the remaining distribution estate. To date, no payments have been

made to third-ranking creditors.
The bankruptcy proceedings are still ongoing.

PROCEEDINGS BEFORE THE MISDEMEANOR COURT

cu |
in l
ng h
).
M se
h i he

0 as

g the agreement.

o O o

A minimum penalty wit  the statutory minimum for the nse was agreed n, as the offense was
committed through neg  nce (RSD 60,000.00 for the leg  ntity and RSD 6, 00 for the responsible

natural person).

The fines and costs of the misdemeanor proceedings have been paid. The case has been concluded.

ersion will prevail
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37. POTENTIAL LIABILITIES (Continued)

td LUKAVAC, Bosnia and Herzegovina, lawsuit
a debt amounting to EUR 3,483.00 + court

IDVORSKI LABORATORIJE d.o.0. BELGRADE file
order before the Commercial Court in Belgrade on J

the conditions for its issuance.
On July 1, 2022, the Court issued a Decision granting the payment order (

became final and enforceable on October 5, 2022.
As the case involves a foreign legal entity, IDVORSKI LABORATORIJE d.0.0. BELGRADE submitted a

case no. 3.P.183/2022), which

motion for recognition of t and ceable foreign court decision to the Cantonal Court in Tuzla on
December 14, 2022. The n on gnition was obtained, as well as the enforcement order of the
ic rtinL
e ent p from the debtor’s accounts is currently “inactive” but has not n
in e deb unts have been blo however, it does not own any movable orimmo &

property on which enforcement could be carried out. Collection remains uncertain.

1. rupt de Cc FOR THE PRODUCTION OF BRAKE TECHNOLOGY PRVA
PE TKA-BR TE Y Sc. Trstenik-in bankruptcy Economic Court in Kraljevo, Case

No. 26/2015

bankruptcy t ) I ities are still on in preparation

According to information provided
enik, where PP na tehnika will

for the sale of the assets within the uptcy debtor’ p n

act as the main seller, as it holds the largest portion of the assets.
after the sale of the facility in Medveda near Trstenik,

Id apply only to creditors of the first priority rank. Any
h

e.
e for the t of
d of the ate

and settlement of creditors have not yet been met. IMP-PIEZOTECHNOLOGY DOO BELGRADE is

classified in the third priority rank.
The bankruptcy proceedings are still ongoing.

1Te ija AD Belgrade
Cc ercial Court in Belgrade 3. St.71 /2014 (formerly 6. St.3715/2012)

Bankruptcy proceedings started from the beginning, the reorganization plan prepared in advance was put
out of force.
Reported receivable in the amount of: RSD 1,665,810.72 in the name of the principal debt

RSD 2,217,719.75 in the name of statutory interest.

n of the Co | Court in Belgrade March 24, 2015: RSD

nized claim by the
1,915,113.60 in the of the statutory interest

810.72 in the name cipal debt a
rate.
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37. POTENTIAL LIABILITIES (Continued)

roceedings are still ongoing.

2. Ban cy -G ry vehicles, r and ial wagons
Smede aP -in r Co ial Court in c St.3/ (formerly 3.s
ted claim: RSD 89,280.00 in the name of the ipal
RSD 58,070.75 in the name of stat inte
By the concl of the Commercial in Pozar
in full. On N ber 28, 2019, the issued a
d as a | entity on ber 12, 2019,
d tinued continued o bankruptcy est
14,
11, _the bankruptcy judge issued a decision on supplementary distribution, which became

final on March 25, 2024. Accordingly, the bankruptcy administrator settled creditors as follows:
First payment rank: total RSD 76,416,847.51 (50.72%)
Second payment rank: total RSD 12,491,455.55 (100.00%)
e Third payment rank: RSD 18,940,517.38 (0.61%)
On this basis, on March 26, _INSTITUT MIHAJLO PUPIN LLC Belgrade received the corresponding

amount of RSD 903.20 in line with the applicable percentage.
e of “GOSA FSV' DOO Smederevska Palanka — in

in Igra 28A It
r ster al b n i
1, ala und r
3, DING RACIJ
e Court revac

Smederevska Palanka — in bankruptcy for determina

classified—will be settled last, if funds remain.
The bankruptcy proceedings are still ongoing.

ersion will prevail
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37. POTENTIAL LIABILITIES (Continued)

mant:

3. Defendant: Energoprojekt Niskogradnja AD Belgrade, regarding a debt in the amount of RSD
20, 36.00 tory interest and costs,

Co cial Court in Belgr case No. 5. 83/2025.

On November 17, 2025, based on a Motion for Enforcement on the basis of an authentic document filed by

Ml ercial C in Belgrade an En ent
51 tor, Ene rojekt Niskog AD Bel On
8, to the said o .
Cou enforcement tor, referred the case to the
e sa roceedings, and ordered a stay of the enforcement
reso
o] sc ovanovi¢ from Be (case No. | 12025). A
e ed is expected to be led, at whic Court will
o] pro e parties.

The proceedings are ongoing. It is expected that, following the evidentiary procedure, the Court will uphold
the claim of the Institute.

4. Defendant: PD Dabicom Co. DOO Belgrade, regarding a debt of RSD 361,080.00 plus statutory interest
and costs, Commercial Court in Belgrade, case No. 4.1iv.8181/2025.

On November 14, 2025, the Institute filed a Motion for Enforcement on the basis of an authentic document.
r17,2025. The ic enfo to is Ljiljana

to the Court's o on De 9, , and the
ecember 22, 2025. The Court’s decision is pending,

which will determine the further course of the proceedings.

5. Defendant: INSTITUT MIHAJLO PUPIN PROJEKT INZENJERING DOO Belgrade, regarding eviction

from prope ompe on ford es, with a motion for a temporary injunction, value of the dispute

RSD 4,000 plus s ory inte nd costs.

On November 14, 2025, the Institute filed a lawsuit for eviction and damages, along with a request for a
n. On Nov t reject st for a p oy tion.
aring is sc 6. The are ong , a able
d, with the itute’s claim.

6. Claimant: Mara Mirkovi¢ from Belgrade — regarding the issuance of a decision replacing the apartment

torate for Construction Land and Development of
rom Novi Beograd, and INSTITUT MIHAJLO PUPIN

g party.
67/25
Value of dispute: RSD 100,000.00
The ned non-contentious proc  ing is to nal of the Court, ¢
No. 13, by which the Court pa Iy uph cla Ma i¢ from ade (orig
t filed aga same legal entit are sin ies in this eding, with the In  te
fourth de ). The Court rec tha cla held a le d right for an ind  te

period over the subject apartment, while rejecting, in part, the claim that she held a tenancy right to the

apartment.

ersion will prevail
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37. POTENTIAL LIABILITIES (Continued)

IN
fi
nt
the Court.
7. Cla inally
materi n the
for the plus

Novi Beograd.

ca y of fourth-rank opposin
ce the amount involved.
ceeding is uncertain, as it concern

n
D ca
0 00
d sts;

Ivkovié¢ from Nig remains as the claimant.

Defendant: JP Putevi Srbije
Court: Basic Court in Ni§, case No. 4.P.3606/2025 (

P :
Ig f

fe
58.P.10631/2023

insurance policy.
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, JP Put
ting the

rt
i d
d

_i.e., entry in the real estate record

formerly case No. 24.P.2888/20)

s itted
o] The
e d by
P
nf
59
on
, accepted this role in that

ngs in the state in h they

rt and
Nis toll
report,

was in the vehicle at the time of the incident.

No. 3 Gz 5851
and returned t

instance
ce court

annulling the
e to the first-i

for the retrial was held, now under case No.

e, th h
amo f
First c

ain o Ti isive
led h The
will s
tto m
3 | ts
rt , 0.
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37. POTENTIAL LIABILITIES (Continued)

the court, based on the presented evidence, will reject the lawsuit and the claim in its

on process is ongoing.

C nt: from
Ig se tion f
er nd t: JP

71.P.4623/2025

utevi Srbije, was
ng at the Velika P

mp
do
he

ney Danilo
RSD 14,70
¢ Court in

dto
toll

ev rom
s tory
c No.

vene in the lawsuit
n on December 19,

ns. d
of ri
his ,

heduled for March 13, 2026. Based on the evidence
e lawsuit and the claim in its entirety.

iff: AK LL thr tor dan
nt
t:P En ise of Co alC

of the Commercial Court in Ni§. The case is now concluded.

: Sinisa P ¢ th his attor
on of g nt of
Public Ent e bia ¢ Court in

Translation disclaimer: The English version s a \ranslalion of the original In Serbian for information purposes only In case of discrepancy, the

Nis, for p of
+ a ts
Case No. 5
Si k, for
costs
8
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37. POTENTIAL LIABILITIES (Continued)

No. 54/1-25 with the Plaintiff on January 8, 2025, wh

16, 2025. The case is concluded.

iff fr es d by Attorney Dr. Nikola In for
at s nt RSD 168,040.35 + stat It est
t: e a, ic Court in Stara Pazova P.651/2024

The Institute was invited by the defendant — Public

2025. It is expected that the court will reject the plaintiff's claim. The procedure is ongoing.

ted by Atto Milos G. ovié Vrbas,
of RSD 24 00 + st def nterest
ic Court in Novi Sad P.8272/2024

The Institute was invited by the defendant — Public

waiver, thereby concluding the case.

S ad, se by Atto Goran Prod
io Am of 188,27 + statutory
E rbia, Basic Court in Novi Sad P.9211/2024
tevi Srbije, was call the din an
e caused by the ba | ring Ma toll
h
e ceedi as the defe t, uponthec s
e hede ant and the ractor, and s d
-inst ent.
atth ially
the

ersion will prevail
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37. POTENTIAL LIABILITIES (Continued)

f Novi sented by ey lvan J v Novi Sad,
a in th of RSD 00 + sta It interest
e ds of sic Court in Novi Sad P.12850/2024

The Institute, at the invitation of nt — JP Putevi Srb d the proceedings as an inter

in a dispute concerning damage caused by the bar r ring at the Stara Pazova toll s

on November 9, 2

Based on the vide ording obtained from the toll ion by JP Put , established that the

driver was not responsible for the damage to the vehi . Accordingly, u red the claimant the

conclusion of an out-of-court settlement.

Under Settiement Agreement No. 903/1-25 dated April 23, 2025, the Institute undertook to pay the claimant:

e RSD 45,000.00 for vehicle damage,
« RSD 870.00 for the cost of obtaining documentation from the Ministry of Interior, and
e RSD 18,000.00 for legal fees (for drafting the claim a ne subst ated subm on),
which was paid on April 24, 2025. The claimant waived the ¢ for statu defaultint st as specified

in the lawsuit.

Uponr  ptof the funds, on April 28, 2025, the ant waived the lawsuit and the entire claim, and on
May 9, 5, the Court rendered a judgment bas waiver. The case is concluded.
Krus ted by Veljko Pet from Kr ac,
s in f RSD 00 + statu default est
oads sic Court in Kragujevac 34.P.4465/2024
The tute, at the invitation of the defendant — JP jje, joined the proce gs as an ener
ina ute concerning damage to a vehicle cause rrier lowering atthe  o¢ina toll non
March 30, 2024.
Based on the video recording obtained from the toll P S it was ished that a
mo i the 1 in to e, just the barrier,
the i ich t cl nt hicle.
Sin , and not by JP Putevi Srbije or the Institute, the claim is
i
6, the main hear s conclu The p dings are Itis exp that
the objection of | passive ding o part of the ntand d the

lawsuit and the claimant’s claim in full.

a, sented by Attorney mir Pe  movié
es e Amount of RSD 12 00+s toryd
ds rbia, Basic Court in Mladenovac P.803/2024

The Institute, invi n of the defen -JP rbije, joined the proceed inter
in a dispute c ing age to a vehicl used rrier lowering at the Mali toll s
on Septembe 2

Based on the o} rding obtained from the toll s ,itw

driver was not res for the damage to the ve itute

of an out-of-court nt, which was concluded pril 1

waived the claim for interest as specified in the lawsuit.
On April 14, 2025, the Institute paid the claimant.
RSD 86,000.00 for damages,
e RSD 22,500.00 for expert examination costs, and
RSD 13,500.00 for legal costs (limited to attorney fees for drafting the claim and one substantiated
submission).
il 16, 2025, the ¢ 's legal represen submitted a st nt to the Court ng the claim,
April 23, 2025, t rt rendered a jud t based on wa he case is con d.

n case of discrepancy the Serbian version will prevail
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37. POTENTIAL LIABILITIES (Continued)

Institute ,Mihajlo Pupin “Ltd, Belgrade

18. C e ented by atto Milo$ n from Vr
seeki a nt of RSD 98 00 plu u interest
costs s urt in Novi Sad, case No. P.4987/2025
The Ins . ation of the de ant — JP Putevi Sr , join proceedings as an i ener
in a dis damage to a cle caused by the  rrier g at the Novi Sad— r toll
ion on April 5, 2025.
ed on the video recording obtained from JP Pute
The case is concluded.
ey P ag Boz m
116, 00 plus ry
ourt elgrade o.
37.P.1404/2025
The tute, at the invitation of the defendant — J jo the proce ngs as an vener
ina ute concerning damage to a vehicle caus ri ring at the  Igrade toll onon
Sep r7, .
Bas the recording obtained from JP Pute , it was blished that the cl nt was not
out-of- settlement, which concluded

at fault, and the Institute therefore offered the conclusi
under No. 1702/1-25 on August 11, 2025.

Th Ila fo
ba o] an
Th ai for

ent, as the amount of damage was determi
le repair, meaning that no VAT cost was incur

st as specified in the lawsuit.

On August 12, 2025, the ute
¢ RSD96,730.00t clai
RSD 46, to the attorn
with the y Tariff), inc
On August 18, 2025, the claimant’s
claim, and on August 21, 2025, the C
the obligation to pay court fees.
The case is concluded.

i¢

ati

nt:
9.P.721/2025

for damages, and

e t examination costs and drafting of the claim (in accordance

d pplicable VAT as the attorney isa er.

| rep ntative submitted a statement waiving the

rend a judgment based on waiver, releasing the parties from
ade, re P m
ages in 09, ry
Srbije. rti o.

The Institute was invited by the defendant — JP

compensation of the difference in d

Decision of Dunav Insurance Compa
party on the same basis) for t

n on 14.03.2023. The Institute

claimed by the in
the Nis-North toll

— O

Translati

ived the claim for VAT p
a rt and opinion, not by a

ion disclaimer: The English version is a translation of the original In Serbian for informalion purposes only In case of discrepancy, the Serbian v

(betwe
d on th

t, considering that the am of damage was determined by

nvoice, so no VAT cost a
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37. POTENTIAL LIABILITIES (Continued)
age claim in the nt of RSD 13,500
tute on 30.10.20 the time of the Da
in
4
a
a .
n ney itted iver of the ¢ to the court, and on 16.04.2025, the
t the r, ex ing the parti om paying court fees. The case was
p e v
o} fi ec e
r s,
21. , nted by attorney Dorde Milosavljevi¢ from Nis,
6 + statutory fees Defendant: JP Putevi Srbije,
predicted.
22, nt Zo i¢ from Ni$, represe by at ey Lazar J from Nis, for
com sa nof RSD 25,000.00 + legal Defend JP Putevi S , Basic Court in

Aleksinac, 6.P.2291/2025

Notice from the Court regarding the case, with an or

ther state its position on intervention. The proc
the te has no knowledge whether it will interve
be predicted.
from Leskovac, repr d by attorney Emilija A from Nis,
RSD 103,566.00 + fees Defendant: JP vi Srbije,
n order for the Institute t ition ning
for the first time on 19 . that , the

outcome of the dispute be predicted.
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37. POTENTIAL LIABILITIES (Continued)

ce: ¢ from represented by attorney

24. Issuer of the litigation
.00 + costs of proceedings

Borislav Milenkovi m Svrljig, her ges RS
Recipient of the notice: JP Putevi Srbije

Th t the of -
no d by ed er,
ve by t ng t at
ncluded.
on UNIQA NON-LIFE INS , Belgrade, repre by
em Sad, regarding a recou for the paid com ion
of

The Institute was on 24.10.2025 summoned by th
Recourse Claim AKR-59/24 of the submitter
regarding the compensation paid on 07.2025 f
Trade MOTO-BIKE from Ka¢, dama on 23.04
RSD 3 (paid to the service ethev
out-of- lement, which was ¢ ded on
paid on 06.02.2026. The case is closed.

26. Recourse Claim: JP Autoputevi Republike Srpske d.o.o0. Banja Luka, through attorney Mom¢gilo
Zugi¢ from Bijeljina, regarding a recourse debt of BAM 2,703.43 (EUR 1,382.24).

closed.
27. Claimant: Triglav ranje Belgrade, for recourse claim RSD 31,900.00 + legal costs
Defendant: JP Putevi Com ial Court in Belgrade, 38.P.4339/2025

The Institute, at the invitation of the defendant — JPP

5. The case is concluded.

28. ntiff: Triglav Insurance ADO Belgrade, for recovery of debt RSD 48,000.00
Defe  nt: JP Putevi Srbije, Commercial Court in Belgrade, 30.P.1954/2025
, on of ant g he
ie., se pen f ier
stat 13 the I

Translalion disclaimer: The English version is a translation of the original In Serbian for informalion purposes only In case of discrepancy, the Serbian version will prevail



Institute ,Mihajlo Pupin “Ltd, Belgrade

o consolida al statements
year ended 31st, 2025 and 2024

37. POTENTIAL LIABILITIES (Continued)

15.07.2025. The case is closed.

29.
63,6

30. C
proce

cl

31. Recourse claim prior

TRIGLAV OSIGURANJE a.d.o. Beograd, for recourse claim RSD 174,522.85

32,
0sl

Translation disclaimer:

urse cl prior to fi a la
NJE a.d eograd for urse RSD 17,500.00
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tiff: GE OSIGURANJE IJA ADO NOVI BEOGRAD, for r claim RSD
+ costs ant: JP Putevi S , Commercial Court in Belgrade 2 25
S a
tio n
ati e
. The case is closed.
- DDOR NOVI SAD a.d.o. Novi Sad, for rse claim RSD 21 + costs of
Defendant: JP Putevi Srbije, Commercial in Belgrade, P.267
by n
he n
.03 i
se is closed.
to filing a lawsuit against JP Putevi Srbije - Claimant:

t against JP Putevi Srbije — claimant TRIGLAV
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37. POTENTIAL LIABILITIES (Continued)
25. paid TRIGLAV OSIGURANJE

concluded an out-of-court settlement No. 1228/1-25 and on 06.06.20
a.d.o. Beograd the amount of RSD 17,500.00. The case is closed.

33. rse claim re filing a la t against JP Putevi Srbije - claimant
GLO SIGURANJE BEOGRAD, for a urse debt of RSD 228,628.80

The Institute was on 10.04.2025 served by JP P
OSIGURANJE a.d.o. Beograd, submitted before filin

of arec claim fo sation paid
Buwu toll n on 26 on the insu
recording the toll station, in order to av

the Institu 12.05.2025 concluded an ou
GLOBOS OSIGURANJE a.d.o. Beograd the amount of RSD 228,628.80. The matter is concluded.

34. Recourse claim ORION TELEKOM DOO BEOGRAD - regarding the Judgment of the
Misdemeanor Court in Smederevo 03.Pr.No.6340/24, amount of RSD 190,000.00

On 02.07.2025, the Institute was served with a recou

payment of RSD 190,000.00 in ¢ with th

03.Pr.No.6340/24 of 12.02.2025, iged JP

am et a c

JP S e C

Ma ce t highways of the Republic of Serbia to reimburse this

nt of the stated amount.
on Decision No. 12/700-24 of 03.07.2025, the Institute paid the stated amount to the claimant of the

recourse claim on 04.07.2025. The matter is closed.

35. Recourse ¢ prior to filing a it nst JP Putevi Srbije - claimant
KOMPANIJA DUN SIGURANJE ADO BEO , fo ourse debt RSD 53,333.00

The Inst , to filing a rec awsuit against JP Put rbije, was app by PANIJA
DUNAV G NJE ADO BE D for the payment of a urse claim for ati id to the

insured due to the lowering of the barrier at the Stara Pazova toll station on 21.03.2023 on the insured
ng from the toll station, ino to avoid court costs

ve
an luded an out-of-court sett! nt No. 588/1-25 on
17 UNAV OSIGURANJE ADO BEOGRAD the amount
of RSD 53,333.00. The case is closed.

36. Recourse ¢ prior to filing a it aga JP Putevi S - claimant
KOMPANIJA DUN SIGURANJE ADO BEO ,forar rse debt RSD 41 .00

The Institute was addressed on 07.04.2025 by JP P
DUNAV OSIGURANJE ADO BEOGRAD, submitted

e, for the payment laim for co

er at the Stara Pa on 01.11.
ha S andino
int 2 ncluded
pa Sl NJE AD
closed.
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37. POTENTIAL LIABILITIES (Continued)

INSTITUT MIHAJLO PUPIN DOO BEOGRAD as the Plaintiff, represented by attorney Dusko Filipovié¢
from Zemun:

37. Plaintiff: INST Mi PUPIN DOO for Evic from Property
Defendant: Gojko Dr kov Belgrade (tenant) CourtinB  ade P.6076/22
for
wh
the
susp c
16, 2 it
been t y
a ion ish e
ed as leti i n
t's sc vil ]
Report.
IT IN DOO BEOGRA D the Amount of RSD 63,8 +
It ndant: Gojko n i¢ from Belgrade ( t)
in 22
the death of the Defendant on September 16, 2022.
proceed and the d  mination of the Defenda
The atto 's report is ched to this Report.
1.Pla : Mirjana D from , em t a the of
trans ation of em t from m to e y and he
decision on termination of employment. First Bas i c o.1
DE d by ¢
pre ring h
ing r De ]
In the further se of the procee s, the ev e to be pres will b min y the court
from the pro d evidence, as as the ination of p ed wi the ties to the
litigation.

The e ngs are still ongoing. At stage, since the court has not yet determined which evidence will
be p n ,itis not possible to pre the outcome of the dispute.

The report of the authorized representative, attorney Andrea Arsié, is attached to this Report.

ersion will prevail
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38.FINANCIAL INSTRUMENTS

Capital Risk Management

co i
et i,
ed

| capital.

o0 o

Persons who control the finances at the level of the Group's capital structure are examined annually.

Indicators indebtedness of the Group as at year end were as follows:

in RSD 000
2025. 2024.
Debt a) 1,016,620 875,288
Cash and cash equivalents (1.288.124 (1.253,784)
Net debt (271,504) (378.496)
Equity b) 2,216,803 2,073,222
Debt equity ratio 0.12 0.18
a) Debt relates to long-term and short-term liabilities
b) Equity f ing capital, revaluation reserves, unrealized losses on securities available for
sale and d it.
Significant accounting policies regarding financial instruments
Details of signifi accounting policies, as well as cri and basis for recognition of ues
expenses for all gories of financial assets and liab are disclosed in Note 3 of t fina
statement.
Categories of financial instruments
in RSD 000
2025. 2024.
Financial Assets
Long term financial investments 28,789 27,240
Receivables from sales 1,460,116 1,328,534
Short-term financial investments 851,383 112,000
Cash and cash equivalents 1288 124 1253784
3.628.412 2,721,558
Financial Liabilities
Long-term liabilities (625,476) (437,110)
Short-term financial liabilities (391,144) (438,178)
Trade payables without received advances (538,720 (749,125)
(1 13)
e Company are cash and cash lents, trade receivables and trade
nance its current operations. In | business conditions the Company

ersion will prevail
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38. FINANCIAL INSTRUMENTS (Continued)

Purpose of managing financial risks

Financial risks co
Financial risks are

risks. The Comp
ecause these ins
the Republic of Serbia.

Market risk

The Company is exposed to financial risk from movements of

et risk is recognized th
re, managing and mea

E re to
C ny ex

Currency risk

n 0 y
n a e
P u er

The stability of economic environment in which

ket risk (currency risk and interest
on timely basis and managed by de

risk),
sing of

n’t use any hedge instruments in way to dec
are not widely used and there is no active ma

Institute ,Mihajlo Pupin “Ltd, Belgrade

risk and liquidity risk.
ure of the Company to

re to cial
instru s in

currency exchange rates and interest rates.

h sensitivity analyses. There are no significant changes in the

ment of market risk.

trade payables
s to manage cu

are
risk

dinf gncu

not a

the Company operates, is depending on government

Book value of monetary assets and liabilities nominated in foreign currency at the date of reporting is

following:
Assets

December 31
2025.
In valuet 863 306
863,306

C ny is

iti nalysi

is for d

December 31

2024,

1193189
1,193,189

o w

effect on financial result wili be opposite. in the case

December 315t
2025.
+10%

EUR 26 624
26,624

Translation disclaimer: The English version is a translalion of the original in Serbian for informalion purposes only In case of discrepancy, the Serbian v

December 31°
2024.
+10%

40 312
40,312

in RSD 000
Liabilities

December 315t December 315t
2025 2024.
(1,046,624) (914,547)
(1,046,624) (914,547)

in RSD 000
December 31 December 315
2025. 2024.
{(10%) 10%)
(26,624) (40,312)
26,624) (40,312)
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38. FINANCIAL INSTRUMENTS (Continued)

Interest rate risk

The Company is exposed to fluctuations of interest rate on assets and liabilities for which interest rate is
variable. This risk depends on the financial markets and the Company does not have available instruments

that would mitigate its impact

Book value of financial assets and liabilities at the end of reporting period is following

in RSD 000
2025. 2024.
Financial asset
Noninterest bearing
Long-term financial investments 28,789 27,240
Short-term financial investments 851 383 112 000
880,172 139 240
Interest bearing
Long-term financial investments 28,789 27,240
Receivables from sales 1,460,116 1,328,534
Cash and cash equivalents 1.288.124 1253 784
2,777,029 558
3.657,201 2,748,798
Financial liabilities
Noninterest bearing
Trade payables without received advances (538,720) (749,125)
(538,720) (749,125)
Interest bearing
Long-term liabilities (625,476) (437,110)
Short-term financial liabilities (391,144) 438,178)
(1,016,620) 875,288)
Interest rate gap 135,448) (736,048)
Sensitivity lysis shows t w t are established based on the exposure to changes in interest
rates for n erivative inst S ance sheet . obl S
d assuming that the remaining amount of a the d
out the year. Increase or decrease of 1% i t, a y
possible changes in interest rates
in RSD 000
Increase of Decrease of
1 percentage point 1 percentage point
2025. 2024 2025. 2024.
The result for
the year (1,354) (7,360) 1,354 7,360
Credit risk
Th pany i ed to r ich nts a
ful nt and date, fin losse

credit risk is limited by amount of trade receivables as of
is made from numerous customers.

ersion will prevail
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38. FINANCIAL INSTRUMENTS (Continued)

Liquidity risk

® -0 O

liabilities.
Following table presents book and fair value of financial asset and liabilities as of 31st December 2025 and

31st December 2024.
December 315t 2025 December 315t 2024

Book value Fair value Book value Fair value

Financial asset

Long-term financial

investments 28,789 28,789 27,240 27,240

Trade receivables 1,460,116 1,460,116 1,328,534 1,328,534

Short-term financial

investments 851,383 851,383 112,000 112,000

Cash and cash

equivalents 1,288,124 1,288,124 1,253,784 1,253,784
3,628,412 3,628,412 2,721,558 2,721,558

Financial liabilities

Long-term liabilities (625,476) (625,476) (437,110) (437,110)

Short-term financial

liabilities (391,144) (391,144) (438,178) (438,178)

Trade payables

without received

advances 538.720) (538,720) (749,125) 749,125)
(1,555,340) (1,555,340) (1,624,413) (1,624,413)

Assumptions for assessing current fair value of financial instruments

in mind that there is no sufficient market e ience, stability liquidity in buying and selling

| assets and liabilities, as well as lack of lable market i ation that could be used for
d disc cash flow method has been used for
Y rsim ncial instruments are used, in order to
o} ial instruments on the balance sheet day.

39. EVENTS OCCURRED AFTER THE BALANCE SHEET DATE

After the balance sheet date as of December 31, 2025, no significant changes have occurred in the Group

that would have an impact on the Company's financial statements.

Translation disclaimer: The English version is a translation of the original In Serbian for information purposes only In case of discrepancy lhe Serbian version will prevail
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Notes to consolidated financial statements
for the year ended December 31st, 2025 and 2024
40. EXCHANGE RATES

Foreign exchange rates determined on interbank market of foreign currencies and applied for estimation of

items in the balance sheet for some of the main currencies are as follows:
in RSD
December 31° December 31°t
2025. 2024.
EUR 117.2820 117.0149
usD 99.9165 112.4386
CHF 126.0013 124.5237

In Belgrade,

Date April 15", 2026

Person responsible for preparing Legal representative

the Financial Statement

Yokt Becna ;

i~ BEOTPAA

rbian version will prevail

56

Translation disclaimer: The English version is 2 translation of the original In Serbian for informalion purposes only In case of discrepancy, the Se



		2026-08-03T15:01:50+0200
	Slobodan Škurtić f4aa9eca11dc44326564bc543dd4222ae296fa6c




