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lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31.r 2020 and 2019

1. Corporatelnformation

lnstitute 'Mihajlo-Pupin" Ltd, Belgrade (hereinafter referred to as. the "Company,,) was founded onJanuary 29th 1959.

The Company operates in accordance with th
Official Gazette", no 1 10/05 and 50/06 _ correcti
are directed at research and development and
(telecommunications, electronics, production o
devices, machine equipment, automatics, hydra

The company's core activity is ba n of long-term contracts (projects) on joint ventures,where it takes part as the Parent her with-certain subsidiaiies. erolects are intendedfor known clients, by entering into tracts. Project realization is executed in phases andusually comprises a longer period

The parent company has majority ownership and control of the subsidiaries listed in Note 2. 1. whichare included in the consolidation (together hereinafter referred to as "Group,,).

The group is headquartered in Bergrade, Vorgina street number 15.

On day December 31"t 2O2o the Group had 502 zaposlena (Decembar31.t201 g..4g2employees).

BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Basis of consolidation

The accompanying consolidated financial statements include the financial statements of the parent
and the- following subsidiaries as at and for the year ended December 3ist 2Ol7. (Hereinafter referred
to as "Consolidated subsidiaries,,):

2.1.

1. Name of companv

100%
100%
100%
100%
100%
75%

1.

2.
3.
4.
5.
6.

IMP' Automatika" Ltd, Betgrade
IMP "Radunarski sistemi" Ltd, Belgrade
IMP "Telekomunikacije" Ltd, Belgrade
IMP "Piezotehnologija" Ltd, Betgrade
IMP "Poslovne usluge" Ltd, Belgrade
ldvorski laboratorije" Ltd, Belgrade

The company IMP -^!^a1-elgtehnoloski park Ltd, Belgrade - in tiquidation, TAX tD 104802558,registration number 20232005, was deleted from the S6rbian Business Registers Agency (decision
BD 7490212020 of October j9,2O2O).

All amounts of transactions arising from mutual business relations between the parent company andthe aforementioned subsidiaries are eliminated on consolidation of financial statements.

The reporting period of the parent enterprise and subsidiaries Consolidated subsidiaries are the same

The consolidated financial statements of the Group have been prepared using the uniform accountingpolicies for similar transactions and events, and these are consistenfly applie-d
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lnstitute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financia! statements
for the year ended December 31't 2O2O and 2019

2, BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANC]ALSTATEMENTS (Continued)

2.1. Basis of consolidation (Continued)

Belgrade, was established in Decision of July 14th lggz under the number
entity wholly owned by the parent company. The main activity of the company

imental deveropment in technicar and technorogicar sciences.

IMP "Telekomunrkacije" Ltd Belgrade, was established in Decision of July 14th 1gg7 under thenumber 14426197 Fi as a legal entity wholly 
9w1ed by the parent company. The main activity of thecompany is research and deveropment in tlchnicar sciences.

lMP "Piezotehnologija" Ltd Belgrade, was established in Decision of July l,4th 1gg7 underthe number14429197 Fi as a legal entity wholly owned by the parent company. Thsmain activity of the companyis the production of electronic components.

lMP "Poslovne usluge" Ltd Belgrade, was established in Decision of July 14r', l,ggT underthe number14430197 Fi as a legal entity wholly owned by the parent company. Thsmain activity of the companyaccounting, control, etc..

IMP "Radunarski sstemi" Ltd Belgrade, was established in Decision of July 14th 1gg7 under thenumber 14424197 F.i as a legal entity wholly 9w1ed by the parent company. The main activity of thecompany is research and development in technical sciences.

IMP "NaucnotehnoloSki park" Ltd Belgrade, was established in Decision No.. BD 1g3g77to6 20.December 2006. as a legal entity wholly owned by the parent company. The main activity of thecompany is research and experimental development in iechnical 
"no 

te"r,notjical sciences. Thecompany has actually started its activity in2OOi. year.

"ldvorski laboratorije" Ltd Belgrade, was established in Decision No. BD 6g2ogt2o13 June 24th 2013asa
identifi t company, 20% owned by ,,tKT 

MreZe,,,

raa,,r+.. grade and 5% ownership of Electrotehnical
t:,::,I 07032498, Butevar Kratja Ateksandra 73,DErgrd ical testing and analysis.

The Management Board of the on heDecision on the termination of lMp deliquidation of summary procedure 
^, ^^^^ rade ngthe liquidation procedure September 2nd 2OO3 sam ofApril 2nd 2004 over the years of IMP "Mehatronika" Ltd Belgrade suspended the liquidationproceedings opened in 2003 and bankruptcy pr:ceedings.

July 1sth 2009 adopted Decision 1401 l.l_09 on the
nzori i merenjg' ftO Belgrade liquidation of summary
dopted Decision No.. BD j29S4Ot2OO9 of Juty Zgin

Decision to initiate the process of status change of merger by lMp "Radunarstvo,, in lMp ,,Radunarski
sistemi" is the decision of the Assembly "Mih-ajlo Pupii" tto.. zzeg I i-j1 of septemoe, 26th 2o1jwas signed between the lMp "Racunarstvo,, i lMp ,,Radunarski 

sistemi,,.

The company IMP - Naucnotehnoloski park Ltd, Belgrade - in liquidation, TAX tD 104g02558registration number 20232005, was deleted fron the S6rbian Business Registers Agency (decisionBD 74902t2020 of October j9,2O2O)



lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31,1 2O2O and 2019

2. BASIS OF PREPARATION AND PRESENTATION OF THE GONSOLIDATED F]NANCIALSTATEM ENTS (Contin ued)

2.1. Basis of consolidation (continued)

The parent company has significantly participation in ther following associates: .Servis 
inzenjering,,IMP Ltd (participation 2ooh), IMP 'Projekt inZenjering" Ltd (participation 2o%),,,Elektronsketransakcije" IMP Ltd (participation25%) ano "trrltp-aeel'itO (pariicipation2Ovo)

ln 2013 the carrying amount of the equity of the associated companies "Jugea,, Ltd Belgrade(partlcipation 35%). The above mentioned company has not been translated into the serbianBusiness Regislers Agency. sERBIAN soFTWARE CLUSTER ceased to exist with theestablishment of the ICT NETWORK, CLUSTER Emberdded.rs (12.5%) ceased to exist with the
STIKA-lMP Ltd, Betgrade - in tiquidatio
e Serbian Bus;iness Registers Agency
of the Serbian Business Registers Age
INSTITUTE I\4IHAJLO PUPIN Ltd, EiEI

|n2020, the listed 
1s-so_clatgd companies were deleted from the business books of the lNSTlrurEMIHAJLO PUPIN LTD BELGRADE.

Join entities not included in the accompanying consolidated financial statements for 2o2oand 2019year equity method, since mutual relations are immaterial oompared to the amounts and transactionsbetween the mother company and combining fresh surface of consolidated subsldiaries.

2'2' Basis of preparation and presentation of consolidated financial statements

The consolidated financial statement have been prepared in accordance with:

. Law on Accounting (Offici of Serbia No. 7312019 _ other taw),
'Decision on determining tual Framework for Financial neportingand the basic texts of Standards, ie lnternational Financial

Reporting Standards (offi f the Repubtic of serbia No. 9212019),
rRulebook on Chart of Accounts and Contents of accounts in the Chart of Accounts forCompanies, Cooperatives and Enetrpreneurs (official Gazette of ir,L nepuolic of Serbia No

95t2014),
o Rulebook on Forms of Financial Statements for Companies, Cooperatives andEnterpreneurs (Official Gazette of the Republic of Serbia No. 95/2014 and No. 114114),rRulebook on the content of positions in the form Statistical Report for Companies,cooperatives and Enterpreneurs (official Gazette of the Republic of seroia No 144114)

Excepr as ser oout below, the Group is conolidated financial statement have been prepared inaccordance with lnternational Financial Reportin I Standards (IFRS).

The Group has prepared these consolidated financial statements in accordance with the Law onAccounting of the Republicof serbia (hereinafter "tne Law;) published in the official Gazette of theRepublic of Serbia no. 6112013, 3ol2o18 and 7312019,'which requires consotidated financialstatements to be prepared in accordance with all translated frRsr by 21 Novem ber 20i9. The specialrequirements of the Law deviate from IFRS due to the fact that the translated standards have beenadopted and these consolidated financial statements do not contain the effects of IFRS published asof November 21,2019, since it is mandatory for consolidated financial statements prepared as ofDecember 31,2020 years- ln addition to the above, the Law requires certain disclosures and certaintreatment of accounts and balances, which results in additional deviations from IFRS as follows:

l The Group has prepared these consolidated financial statements in the format prescribed by theMinistry of Finance of the Republic of Serbia, which is not in accordance with the requirements ofIAS 1 (revlsed) - "Presentation of Financial Statements" and IAS 7 - "statement of Cash Flows,,.
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lnstitute,,Mihajlo Pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31"1 2OZO and 201g

2. BASIS OF PREPARAT]ON AND PRESENTATION OF'THE CONSOLIDATED FINANCIAL
STATEM ENTS (Continued)

2'2' Basis of preparation and presentation of consolidated financial statements (Gontinued)

2 Decision of the Ministry of Finance of the Republic of serbia no. 401-00-4ggo 1201g-16 of 21November 2019 (Official Gazette of the Republic of Serrbia No 92t2019) esiablishes that officialstandards are official translations of lnterna
Financial Reporting Standards (IFRS) issued
as well as interpretations of standards issued
Committee (tFRtC) by 31 Juty 2013. tFRS wiil
of December 31,2020. The IFRS referred to
consolidated financial statements as at 31
information in the Notes to the consolidated financial statements). Standard: IFRS 15 - Revenue from
Contracts with customers; IFRS gR - Financial lnstrumerrts have not been applied to these financial
statements

2.3. Basis for evaluation

The consolidated financial statements are prepared under the historlcal cost, except for financial
assets available for sale, which are valued at fe ir value.

2'4. lmpact and imprementation of new and revised rAS / |FRS

Significant accounting policies and estimates used in the preparation of these consolidated financial
nting policies
nts of the Gro
cation did not
roup, nor has

(a) New standards, interpretations and amendmenfs to existing standards effective in thecurrent period have not yet been officiatly translated and adopted in the Repubtic of Serbia

Until the date of preparation of these consolidated financial statements, the following lAS, IFRS andinterpretations that are an integral part of the standards and amendments there to, issued by the
IASB and the Committee on lnternational Financial Reporting lnterpretations, entered into force onJanuary 1st 2015 and earlier and as such are applicable to the consolidated financial statements for2015, but not yet officially translated.and published by the Ministry of Finance of the Republic ofSerbia, and therefore are not applied by the Group:

- Modification IAS 32 "Financial lnstruments: prezentation" - Offsetting Financial Assets and
Financial Liabilities (effective for annual periods beginning on or after January 1st zol+1.,

- Modification IFRS l0 "Consolidated Financialreports", IFRS 12 and IAS 27-,,tnvestmententities
(effective for annual periods beginning on or after January 1st 2014).,

- Modification IAS 36 "lmpairment of Assets" - Disclosure of the recoverable amount of non-
financial assets (effective per year for periods beginning on or after January 1st z1l+y;

- Modification IAS 3g "Financial lnstruments: Recognition and Measurement" - innovation products
and continuatlon of hedge accounting (effective for annual periods beginning on or afterJanuary
1st zot+1;

- IFRIC 21 "Levies" (effective for annual per- Between the different standards (IFRS 2, I

which are the result of the project ann
published by the tASB September 20i 3, p
wording (effective for annual periods poa



lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31't 2O2O and 2019

2, BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEM ENTS (Continued)

2'4. lmpact and implementation of new and revised IAS / IFRS (Continued)

(a) New standards, interpretations and amendments to existing standards effective in thecurrent period have not yet been officially translated and adoptid in the Republic of Serbia(Continued)

Between the.different standards (IFRS 1, IFRS 3, IFRS 13 and tAS 40), which are the resutt ofthe project annual improvement of standards and in the cycle 2011-2013, published by the IASBSeptember 2013, primarily view to removing inconsistencLs anO clarifying'wording (effectiv,e forannual periods beginning on or after July 1't 2Oj4);

Modification IAS ]9 "Employee benefits" - Defined contribution plans (effective for annuat periods
beginning on or after July 1st 2014).

The Group's management believes that most of the above standards, amendments to standards andinterpretations of standards is not relevant to the Group and has no significant impact on the
consolidated financial statements

(b) New standards, interpretations and amendments to existing standards that are not yet
effective

Until the date of preparation of these consolidated financial statements, the following tAS, IFRS and
interpretations that are anintegrar part of the standards and by thelnternational Accounting standards Board or the committ porting
lnterpretations but have not yet entered into force either by theMinistry,and In apprication for the preparation of consorid 0, and
therefore did't previously applied by the Group:

- Modification various 7, IAS 19 and IAS 34) resulting from the annual
improvement project 2012-2014, published by the tR--sa in Septenrber
2014, primarily view cies and clarifying wording (effective for annualperiods beginning on 16);

- Modification IFRS 11 "ln common arrangements"- accounting for the acquisition of intereslls injoint arrangements (effective for annual periods beginning on or after January 1st 2016);
- IFRS l4 "Regulatory accounts demarcation" (effective for annual periods beginning on or after

January 2016. years);

- Modification IAS 1 "Presentation of financialstatements" - initiative related disclosures (effective
for annual periods beginning on or after January 1.t2016);

- Modification IAS 16 "Property, plant and equipment" and IAS 38 "lntangible assets,,amounted.
Clarification of acceptable methods of depreciation (effective for annuaiperiods beginning ert or
after the January 1.t 2016);

- Modification IAS 16 "Property, Plant and Equipment" and IAS 41 "Agriculture,,- Agriculture: plant
a such basic biological assets (effective for annual periods begirining on or aiter January, .1st

2016);

- Modification IAS 27 "lndividual financial statements" - Method share in the individual financial
statements (effective for annual periods beginning at or after the January t.t iO.tO);

- Modification IAS 28 lnvestments in Associates and Joint Ventures IFRS 1O Consolidarted
financial statements - For sale or listing of assets between the investor and its associate or jcint
venture (effective for annual periods beginning on or after January 1.t 2016).

- Modification IAS 23 "lnvestments in Associates and common ventures", IFRS l0,Consolidated
Financial Statements" and IFRS l2 "Disclosure of interests in other entities,,- Application ofexemption from consolidation (effective for annual periods beginning on or after january 1.t
2016);



lnstitute,,Mihajlo pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

2, BASIS OF PREPARATION AND PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

2.4. lmpact and implementation of new and revised U\S / IFRS (Continued)

(b) New standards, interpretations and amendments to existing standards that are not yet
effective (Continued)

- IFRS 9 "Financial lnstruments" (effective for annual periods beginning on or after January.lst
2018. ) and

- IFRS l5 "Contract revenue from customers" (effective for annual periods beginning at or after
the January 1.t 201 8).

2.5- Deviation of accounting regulations of the Republic <lf Serbia from IFRS

The accounting regulations of the Republic of Serbia depart from IFRS in the following::

' The participation of employees in profits is recorded through retained earnings, in accordance
with the Rules on the Chart of Accounts, but not at the expense of the resultJ of the period as
required by tAS 19 "Employee Benefits,,.

' Off-balance sheet assets and liabilities are shown in the balance sheet These items accordance
with IFRS do not represent either assets or liabllities.

ln view of the above a consolidated financial statements are not fully comply with all requirements
IFRS and can not be considered to be consolidated financialstatements prefared and presented in
accordance with the IFRS.

2.6. Foreign currency

All assets and liabilities in foreign currencies at the reporting day are translated into RSD al the
official exchange rate of the National Bank of Serbia prel,ailin! at irrat date (Note 43). Transactions
in foreign currencies are translated into the functionaicurrenc! using the exchange rates prevailing
at the dates of the transactions or valuation at which the item again ireasured.

Gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end are recognized in the
income statement as financial income or financial expenses

2.7. Gomparative data

The comparative figures and opening balances constitute the data contained in the consolidated
financial statements for 2019, prepared in accordance wil,h accounting regulations applicable in the
Republic of Serbia, which were audited.



lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31.t 2O2O and 2019

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLTCIES

3.1. lntangible Assets

lntangible assets are initially recognized at cost. After the initial recognition, intangible assets arestated at cost less accumulated amortization and cumulertive impairme-nt losses, if a-ny.

lntangible assets with definite useful lives are amortizerl over the useful lives of such assets andtested for impairment if there is any indication that such assets may be impaired. Amortization ofintangible assets is calculated using the straight-line method to allocate their cost over their estimated
useful life.

Gains/losses from the disposal or sale of intangible asse,ts are recognized to the lncome statement
in the period the asset was disposed or sold, in the amount of the difference between the net inflow
and the carrying value of the asset.

3.2. Property, Plant and Equipment

Items of property, plant and equipment which fulfill the requirements to be recognized as assets are
initially recognized at cost

Cost includes expenditure that is directly attributable to the acquisition of the items, comprising thepurchase price (import duties and VAT), all directly attributable costs of bringing the assets t6 the
location and condition necessary to function in accordance with the ,"nrg"rEntt expectations, the
estimated cost of dismantling and removing the asset and restoring the iite, as well as capitalized
borrowing costs.

Subsequent to initial recognition as an asset, items of property, plant and equipment are measured
at cost less accumulated depreciation and accumulated irnpaiiment losses, ii a'ny

Subsequent costs are included in the asset's carryrng am,cunt or rccognized as a separate asset, as
appropriate, only when it is probable that future economic benefits asiociated with the item will flow
to the Company and the cost of the item can be measured reliably The carrying value of the replaced
asset is derecognized.

All other repairs and maintenance cost are charged to tlre income statement during the period in
which they are incurred.

Gains/losses from the disposal of property and equipment are recognized to the income statenrent
of the period the asset was disposed or sold, in the amount of the drfference between the net inflow
and the carrying value of the asset.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to
allocate their cost over their estimated useful life, as follovys.

- Buildings

Machinery and equipment
Motor vehichles
Furniture, fitting and equipment

- Computer equipment

2,5-5%
6,67-20%

20%
10-12,50/o

25o/o

The estimated useful life of assets is reviewed periodically, and adjusted if necessary at each balance
sheet date.



lnstitute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

3. SUMMARY OF SIGNIFICANT AcGoUNTING PoLIcIES (Gontinued}

3.2. Property, plant and Equipment (Gontinued)

tax purposes is determined by the Law on
Officiat Gazette", no. 2Sl20Oi, gOl2"OO2,

)13, 108t20i3, 68t2014 _ other taw and
15) and the Rules on the Manner of Frixed
Iax purposes (',RS Official Gazette,, no.
sed for the financial reporting purposes and

3.3. lnvestment property

lnvestment properties are initially measured at cost, including transaction costs.

Subsequent to initial recognition, investment properties are measured at cost less accumulateddepreciation and.accumulated impairment losses, if an,/. Depreciation on investment property iscalculated using the straight-line method to allocate their'cost over their estimated useful life.

lf indications of impairment of the investment property erxist, the company estimates recoverableamount as the higher of the value in use and fair vilue less cost to'seli. carrying value of' theinvestment property is written-down to its recoverable ermount and the loss is recognized in thecurrent income statement.

Subsequent expenditures are capitalized only when it is probable that future economic benefitsassociated with them will flow to the Company and the cost can be measured reliably. All otherrepairs and maintenance costs are expensed ai incurred.

3.4. lmpairment of Non-financial Assets

Assets that have an indefinite useful life are not subject to amortization are tested annually, forimpairment. Assets that are subject to amortization are ieviewed for impairment whenever evenls orchanges in circumstances indicate that the carryrng amount may not be recoverable. An impairmentloss is recognized for the amount by which the isset's carrying amount exceeds its recoverable
amount

The recoverable amount is the higher of an asset's fair value less costs to sell and value in use. Forthe purposes of assessing impairment, assets are grouperd at the lowest levels for which there areseparately identifiable cash flows (cash_generating units)

Non-financial assets that suffered impairment are reviewed for possible reversal of the impairment
at each reporting date

3.5. lnvestments in Subsidiaries

Equity investments in subsidiaries are reported at the original acquisition cost less accumulated
impairment losses.

3.6. Financial lnstruments

FinancialAssefs

Financial assets are recognized in the company's balance sheet on the date upon which thecompany becomes counterparty to the contractual provisions of a specific financial instrument.

Financial assets.cease to be recognized when the compelny loses control of the contractual rightsgoverning such instruments and when the Company transferred all the risks and rewards arisingfrom ownership of the instrument.



Institute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financial statements
for the year ended December 31.t 2O2O and 2019

3' SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES IiGONtiNUEd)

3.6. Financial lnstruments (Continued)

Fi nancial Assefs (Contin ued)

fair vatue including any direcfly attributable
ncial liabilities at fair value through profit and
ses of the period). Regular way purchases or
ater - on the date when the Company conrmits

Financial assets include cash, short-term deposits, held-for-trading securities, trade and otherreceivables and loans granted by the Company.

Financial assets cease to-be recognized when the contractual provisions expire orthere is transferof rights to cash income from thaiasset, and when conrpany transfers all risks and benefits fromFinancial Asset ownership.

(a) Loans and Receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments thatare not quoted in an active market.

Exceptionally to the general rule of initial recognition of financial assets, short-term interest..freereceivables, where the discounting effect is not mlterial, are initially recognized at the original invoicevalue.

ln the Company's balance sheet, this category of finzrncial assets comprises trade and otherreceivables, short-term loans granted to relatei farties recorded in short-term financial investments
and housing loans granted to employees, recorded in lonr;term financial investments.

Trade receivables are recorded and measured at invoicr..d value net of allowance for impairment.
The assessment of the amount of uncollectible receivables is based on the .g"rg structure analysisand historical experience, and when the collection of the total amount or a fiition of the receivieble
is no longer probable. The carrying amount of the asset is, reduced through'the use of an allowance
account, and the amount of the loss is recognized in the irrcome statement lncome from the reversal
of allowance for impairment from the recovered amounts ernd estimated recoverability of receivalcles
is recognized in the income statement (Note 25).

other long-term financial investments include long-term lclans in the country and abroad granted torelated parties, as well as interest-free and rnteresl-bearing receivables from employees arising fromhousing loans provided.

Housing loans extended to employees are measured at amort st rate atwhich the Company could obtain long-term borrowings, vvhich c e interestrate. Allowance for impairment of receivables from 6mployees objectiveevidence that the Company will not be able to recover ali amoun al terrns.

(b) Available-for-sale Financial4ssefs

Available-for-sale financial assets are non-derivatives that are either designated in this category ornot classified in any of the other categories. Financial as;sets available for sale are subsequenlymeasured at fair value, while all unrealized gains and lossels are recognized in other comprehensive
income.

ln the Company's balance sheet this category of financial assets includes equity investments inbanks and legal entities recorded within long-1erm financial investments.
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lnstitute,,Mihajlo pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

3. SUMMARY oF StcNIFICANT AccouNTtNG poltctES (continued)

3.6. Financial lnstruments (Continued)

Financial Liabilities

Financial liabilities are recognized in the Company's balance sheet on the date upon which the
Company becomes counterparty to the contractual provisions of a specific financial instrument.

Financial liabllities_are initially recognized at fair value, increased by the direcly attributable
transaction costs Exceptionally to the general rule of initial recognition of financial lia-bilities, short-
term interest-free liabilities, whose discount is not material, are initially recognized at the original
invoiced value

Financial liabilities cease to be recognized when the Company fulfills the obligation, or when the
contractual repayment obligation has either been cancelled or has expired. li case the existing
financial liability is replaced by another liability toward the same creditor, but under significanl!
different terms, or if the conditions of the existing liabilities change, such repiacement or a change of
conditions is treated as the cancellation of the initial liability wittr a concurrent recognition of a new
liability, while the difference between the initial and new value of liability is recognizei in the income
statement.

The Company's financial liabilities include accounts payable and other payables, as well as
borrowings from banks.

ln accordance with IAS 39 "Financial lnstruments: Recognition and Measurement", the Company,s
financial liabilities are classified as borrowings and loans. Management determines the classification
of its financial liabilities at initial recognition.

(a) Borrowings from Banks and Suppliers

Borrowings are initially recognized at the amount of the consideration received (nominal value).
Borrowings are subsequently measured at the amortized cost that is computed based on the
contractual interest rate. The effects of the application of the contractual interest rate instead of the
effective interest rate, as required under IAS 3g "Financial lnstruments: Recognition and
Measurement" are deemed by the management not to have a material effect to the financial
statements. Borrowings are approved with variable interest rates, and prepaid loan origination fees
are deferred proportionately over the life of the loan.

A liability is classified as current if it is expected to be settled in ordinary course of the business cycle
of the Company, that is if it matures within the period of 12 months afterthe balance sheet date. All
other liabilities are classified as non-current.

Accounts payable and other current payables are subsequently measured at nominal (invorce) value

(b) Accounts Payable

Offsetting Financial Assefs and Financiat Liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a currently enforceable legal right to offset the recognized amounts and there is an intention
to settle on a net basis, or realize the asset and settle the li;bility simultaneously

Fair Values of Financial lnstruments

The fair value of financial instruments traded in active markets (held-for- trading securities and
securities available for sale) as of the balance sheet date is based on their quoted market prir:es
The quoted market price used forfinancialassets of the Company represents the current bid pri,ce

For all other financial instruments not listed in an active market, the fair value is determined using
the appropriate valuation techniques
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lnstitute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

3. SUMMARY oF srcNrFrcANT AccouNTrNG poLrcrES (Gontinued)

3.7. lnventories

cost of materials and goods comprises the purchase price increased by transport and other costsattributable to acq uisition.

The cost of finished goods and work in progress compnses raw materials, direct labor, other directcosts and related production overheads (based on normal operating 
""pr.ityy. 

lnventory outflow isrecorded using the weighted average cost method.

Net realizable value is the estimated selling price in the ordinary course of business, less applicablevariable selling expenses.

3.8. Gash and cash Equivalents

Cash and cash equivalents include sight deposits in Dinars and foreign currency in banks, cash onhand, as well as highly liquid assets wittr the original maturities up tithree months or less that arereadily convertible to known amounts of cash ano-wnicn are subjecito an insignificant risk of changesin value.

3.9. Off-balance Sheet ltems

off-balance sheet assets/liabilities include: leased assets, excluding assets acquired on financelease' goods on consignment, material received for processing and iinishinj and other assets notowned by the Company, as well as receivables/payabies arising-from cottaterais, such as guarantees
and other warranties.

3.10. Profit Distribution

Distribution of profit to the Company's shareholders is recognized as a liability in the period in whichthe shareholders approved the above mentioned distributio-n of profits.

3.11. Provisions, contigent Liabirities and contigent Assets

Provisions

Provisions are recognized in the amounts representing the best estimate of the expenditure requiredto settle the present obligation on the balance shJet date (Note 31). The irovision charge isrecognized in the expenses of the period.

when the effect of the time value of money is significant, the amount of provision is the present value
of the outflows required to settle the liabilities, airived at using the pre-tax discount rate which reflectsthe current market estimate of the time_ value of money and risks related to the liability. Whrendiscounting is used, the carrying value of a provision is increased in each period, in order to reflectthe time flow This increase is stated as the borrowing cost.

Provisions are reviewed as of each balance sheet date and adjusted in order to reflect the brestpossible present estimate.

lf it is no longer probable that an outflow of economrc resources will be required to setle theobligation, the provision is reversed and the gain is recognized to the income statement of the currentperiod. Provisions cannot be used for covering the loss6s of the future periods.

Contigent Liabilities and Contigenf Assefs

Contingent liabilities are not recognized in the financial statements. They are disclosed in the notesto the financial statements, unless the possibility of an outflow of resources embodying econornicbenefits is remote.
contingent assets are not recognized in the financial statements but disclosed in the notes to thefinancial statements when an inilow of economic benefits is probable.
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lnstitute,,Mihajlo pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31"t 2020 and 2019

3' SUMMARY oF slGNtFlcANT AccouNTING poLlctES (Gontinued)

3.12. Leases

Company as a Lessee

Finance Lease

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental
to ownership. Finance leases are capitalized at the inception of the lease at the fair value of the
leased property or, if lower, at the present value of the minimum lease payments.

Lease payments are apportioned between the finance charges and reduction of the lease liability so
as to achieve a constant rate of interest on the remaining balance of the liability. Finance chaiges
are charged directly against income in interest expense Capitalized leased assets are deprecia'ied
over the shorter of the estimated useful life of the assets and the lease term

Operating Lease

A lease is classified as an operating lease if it does not transfer to the Company substantially all the
risks and rewards incidental to ownership. The total payments made under operating leases are
charged to other operating expenses in the income statement on a straight-line basis over the period
of the lease.

Company as a Lessor

Finance Lease

When assets are leased under finance lease agreements, net investment into lease is recognized
as a receivable. The difference between the future and present value of the receivable is recolnized
as unearned finance income.

lncome from lease is recognized over the lease term using the net investment method, which
approximates the constant periodical yield rate

Operatting Lease

When an asset is leased under operating lease agreement, it is stated in the income statennent
depending on the type of asset.

lncome from operating lease is recognized on a straight-line basis over the period of the lease.

3.13. Employee Benefits

(a) Contributions for Socra/ Security

ln accordance with the regulations prevailing in the Republic of Serbia, the Company has an
obligation to pay contributions to various state social security funds. These obligations involve the
payment of contributions on behalf of the employee and by the employer, in an amount calculated
by applying the specific, legally-prescribed rates. The Company is alsolega[y obligated to withhotd
contributions from gross salaries to employees, and on their Oefratt to trarister tfre witfrfretO portions
directly to the appropriate state funds. The Cor pany has no legal obligation to pay further benefits
due to its employees by the state pension fund upon their retirement

Tax and contributions payable on behalf of the employee and employer are charged to expenses in
the period in which they arise

13



lnstitute,,Mihajlo pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 3,lst ZO2O and 2019

3' SUMMARY OF STGNIFIGANT AccouNTING PoLIcIES (Continued)

3.1 3. Employee Benefits (Continued)

(b) RetirementBenefits

The Company provides retirement benefits when retiring. The right to these benefits is usually
conditional upon staying an employed person in service up to the age limit for retirement and
achieving minimum length of service. Expected costs for these benefits Ire accumulated during the
period of employment.

Retirement benefits on retirement are assessed annually by independent, qualified, actuaries, using
the method of a projected credit unit. Costs of previously [erformed services are recognized in th6
income statement when they occur, while actuarial gains-and losses are recognized in the staternent
of the remaintng result and within equity.

3.14. Foreign Currency Translation

(a) Functionalandreportingcurrency

The items included in the Group's consolidated financial statements are measured and presented in
dinars ("RSD"), which is the currency of the primary economic environment in which the Group
operates (functional currency).

(b) Transctions and balances

All assets and liabilities in foreign currencies are translated into their dinar equivalent on the reporting
date using the official exchange rate of the National Bank of Serbia valid on that date (Note a)).

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or at which the items are remeasured.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognized in the income statement as part of financial income (Note 13) and financ-ial
expenses (Note 14).

3.15. Revenue Recognition

The Company recognizes revenue when the amount of revenue can be reliably measured, and it is
probable that future economic benefits will flow to the entity. Revenue comprisei the fair value of the
consideration received or receivable for the sale of goods and services in the ordinary course of the
Company's activities. Revenue is recognized net of value-added tax, returns, rebates and discounts

Furthermore, the following specific recognition criteria have to be fulfilled before revenue is
recognized.

(a) Sa/es of Products and Goods

lncome from sale of products and goods is recognized at the moment when the significant risks and
rewards of ownership of the goods have passed to the buyer, which usually occurs upon delivery of
products and goods.

(b) Rendering of Seryices

The Company renders services based on the development of the system for toll collecl,ion,
installations and their maintenance. These services are provided on a time and material basis or as
a fixed-price contract, with contract terms with the usual contracted conditions

14



lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consotidated financia! statements
for the year ended December 31st 2O2O and 2019

3. SUMMARY OF SIGNIFICANT AccouNTING POLIGIES (continued)

3.15. Revenue Recognition (Continued)

(b) Rendering of Seryices (Continued)

Revenue arising from the time and material consumed contracts is recognized at the amount of the
contracted fee considering that working hours have been consumed and direct expenses have been
incurred. For material contracts, the stage of completion is measured on the basis of direct expenses
incurred as a percentage of the totar expenses to be incurred.

Revenue from fixed-price contracts is also recognized under the percentage-of- completion methodln accordance with this method, revenue is generally recognized based 6n the services performed
to date as a percentage of the totar services io be performed.

(c) lnterest lncome

lnterest income originates from interests accrued on deposits with banks and penalty interest
accrued on default payments by the customers, in accordance with the contractual piovisrons.
lnterest income is recognized on an accrual basis.

(d) Rental lncome

Rental income originates from the lease of properties and is accrued on a straight-line basis over the
lease period.

(e) Dividend lncome

Dividend income is recognized when the right to receive dividend is established.

3.16. Recognition of exprenses

Operating expenses include all costs incurred in connection with the realized operating income andrelate to. costs of materials, energy and fuel, costs of salaries and compensation of salaries,
depreciation, rental costs, other production services and other operating expenses.

operating expenses also include general expenses such as marketing, representation, insurance,
payment, taxes and other expenses incurred in the current accounting 

-perioO.

Operating expenses are recorded in the income statement according to the principle of causalily of
income and expenses, in the amount actually incurred, in the accounting period to which they relate.

The costs of current maintenance and repairs of property, plant and equipment are recognized as an
expense in the accounting period in which they are incurred in the amount actually incuired.

Lease costs are recognized in the income statement as incurred and in accordance with the relevant
lease agreements

Interest expenses are recorded in the income statement according to the principle of causalit,y of
income and expenses in the accounting period to which they relate.

15



lnstitute,,Mihajlo pupln,, Ltd, Belgnade

Notes to consolidated financial statements
for the year ended December 31'r 2O2O and 2019

3. SUMMARY oF slcNtFlcANT AccouNTtNG poLtctES (continued)

3.17. Current and Deferred lncome Taxes

The income tax for the period comprises current and deferred tax. Tax is recognized in the inc;omestatement, except to the extent that it relates to items recognized oirectty in 
"qiitv 

ln this case, thetax is also recognized in equity.

Current lncome Tax

Current income tax is calculated and paid in accordance with the effective Law on corporate IncomeTax of the Republic of Serbia ("RS official Gazette", no.25t2oo1,8ot2oo2,43t2oo3,84t2oo4,
1812010, 10112011,11912012,4712013, 10812013,6812014 - other taw and 142t20i4, git2ct15 -authentic interpretation and '1 12t2015) and rerevant by-raws

Income tax is calculated at the rate of 15% (2017:15%) on the tax base reported in the annualcorporate income tax return, and can be reduced by any applicable tax credits.

Pursuant to the Law on Amendments and Supplements to the Corporate lncome Tax Law ti,,RSofficial Gazette", no 1O8l2O13), starting from determining the income tax for 2014, the tax payers
will no longer be able to use the tax incentive in the form oi a tax credit for investment in fixed assets.

A taxpayer that had qualified for the right to a tax incentive by 31 December 2Ol3 may use thatright until the expiration of the time limlt prescribed by law lnot more than ten years).

Th rbia do not envisage that any tax losses of the current periodca'be ,:,ffiJr[fi::H::i,:X,."1:r;,:ili;".iJ[[::l:3ffJ
Pe years

Deferred lncome Tax

Deferred income tax is recognized, using the liability method, on temporary differences arirsing
between the tax bases of assets and liabilities and theiicarrying amounts in ttre tinancial statemernts

Deferred income tax is determined using tax rates (and laws) that have been enacted by the balance
sheet date and are expected to apply when the reiated deferred income tax asset is realized or thedeferred income tax liability is setfled.

Deferred tax liabilities are recognized on all taxable temporary differences Deferred tax assets arerecognized for all deductible temporary differences, carry fonrvard of unused tax credits and unusedtax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry fonrvards of unused tax credits and unused tax losses
can be utilized.

Unrecognized deferred tax assets are reassessed at each reporting date and are recognized to theextent that it has become probable that future taxable profit will al-low the deferred tax asset to berecovered.

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT

ln the ordinary course of business, the Company is exposed to a different extent to a varie\r offinancial risks: market risk, foreign exchange risk, tredit risk and liquidity risk.

The Company's overall risk management focuses on the unpredictability of financial markets andseeks to minimrze potential adverse effects on the Company's financial perforr"n.".

Risk management is performed by the financial department of the company pursuant to accountingpolicies adopted by the General Meeting. There were no changes in the risk management polcies
during the year ended December 31.r 20l g.
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lnstitute,,Mihajlo Pupin" Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

4. FINANCIAL TNSTRUMENTS - RtsK MANAGEMENT (continued)

4.1. Financial Risk Factors

(a) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument shall be variable
due to changes in market prices. Market risk includes three kinds of risks, as follows:

Foreign Exchange Risk

The Company operates internationally and is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to EUR Foreign exchange risk arisei from future
commercial transactions, and recognized assets and liabilities in foreigniurrencies

Management has set up a policy to manage its foreign exchange risk against its functional currency.
The Company has receivables and liabilities denominated in foreign currencies, therefore timeiy
matching of inflows and outflows in the same ( urrency as a protection from currency risk has been
maximized.

The Group has receivables and liabilities in foreign currencies and the Group's management takes
measures to maximize the matching of inflows and outflows in the same foreign currency to protect
against changes in foreign exchange rates. On the other hand, the Group doe! not yet uie hedging
transactions, given the existing regulations and the underdeveloped financial market.

Prise Risk

The Company is not significantly exposed to equity securities price risk because it does not lrave
investments classified on the balance sheet either as available-for-sale or at fair value through profit
or loss

lnterest Rafe Risk

The risk of the fair value of the interest rate is very low and can possibly result from the finance lease.

The Company analyses its interest rate exposure on a dynamic basis, taking into consideration
alternative resources of financing and refinancing, primarily for longterm 6orrowings as they
represent the most sensitive interest-bearing position.

(b) Credit Risk

Credit risk is the risk that the credit beneficiaries will not be able to discharge their contractual
obligations to the Company. Credit risk primarily arises with respect to trade receivables

The Company's credit risk exposure arising from trade receivables mosly depends on indivi,Cual
characteristics of each individual customer The Company does not have significant concentrations
of credit risk because the majority of the Company's customers are state-owned companies

ln accordance with the adopted credit policy, the Company analyzes the credit worthiness of erach
individual customer before offering it the standard sales conditions.

Furthermore, for each customer, the credit limit is established, representing the maximum amount of
a receivable before the approval of the General Manager is requested For the customers whose
credit rating does not meet the required conditions, saleJ is performed solely on the basis of advance
payments.
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lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31"1 2020 and 201g

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (Continued)

4.1. Financial Risk Factors (Continued)

(c) Liquidity Risk (Continued)

Liquidity risk relates to the risk that the Company will face difficulties in setfling its liabilities. The
Company manages its assets and liabilities in suih a way that it can fulfill its due obligations rat all
times, without the unacceptable losses and harming its reputation.

Cash flow planning is performed at the level of the Company's business activities and collectively for
the Company as a whole.

The Company's Finance Department supervises the liquidity planning with respect to the Company's
requirements, in order to secure that the Company always has sufficient amounts of cash to setle
its operating needs, as well as to have free space in its undrawn credit arrangements.

The Company has appropriate amount of highly liquid assets (cash and cash equivalents), as well
as continuous inflows from the goods sold and services rendered, which are used to setfle the
liabilities as they come due. The company does not use financial derivatives.

The possible excess of cash from business activities, over the balance of the required amount of
current assets, is invested in interest-bearing current accounts, deposits or securities held-for-
trading, choosing instruments with the appropriate maturities or with suificient liquidity which secures
enough space, as determined by the above mentioned plan.

5. GRITICAL ACGOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continually evaluated and based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Company makes estimates and assumptions relating to the future The resulting accounting
estimates shall rarely be equal to realized results, as a rule. The estimates and assumptions thai
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.

Useful Lives of lntangible Assefs and propefty, plant and Equipment

lntangible assets- and property, plant, plant and equipment are amortized or depreciated over their
useful lives. Useful lives are based on the management's estimates of the period thatthe assets will
generate revenue, which are periodically reviewed for continued appropriateness and adequate
changes are made, if required. Changes to estimates can result in'significant variations in the
carrying value and amounts charged to the income statement in specific p-eriods.

I m pai rment of N on-fi nancral Assefs

At each reporting date the Company's management reviews the carrying amounts of the Compa6y,s
lntangible assets and property, plant and equipment. lf there is any inoiiation that such assets have
been impaired, the recoverable amount of the asset is estimated in order to determine the exterrt of
the impairment loss

lf the recoverable amount of an asset is estimated to be less than its carrying value, the carryripg
amount of the asset is reduced to its recoverable amount An impairm6nt review requirei
management to make subjective ludgments concerning the cash flows, growth rates and discc,unt
rates of the cash generating units under review
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lnstitute,,Mihajlo Pupin" Ltd, Belgnade

Notes to consolidated financial statements
for the year ended December 31"1 2O2O and 2019

5. cRlrlcAL AccouNTING ESTTMATES AND JUDGEMENTS (Gontinued)

Retirement Benefits to Emptoyees

The costs of defined employee benefits payable upon the termination of employment, i.e., retirement
in accordance with the legal requirements, are determined based on the'aciuarial valuation The
actuarial valuation includes an assessment of the discount rate, future movements in salaries, mortality
rates and staff fluctuation rate. As these plans are long{erm ones, significant uncertainties influence
the outcome of the assessment. The actuarial valuation assumptions are disclosed in Note 32 t,c the
financial statements.

P rov i sion s for Litigati on

The Company is subject to number of claims incidentals to the normal conduct of its business,
relating to and including commercialand employment matters, which are handled and defended in
the ordinary course of business. The Company routinely assesses the likelihood of any adverse
judgments or outcomes to these matters as well as ranges of probable and reasonable estimated
losses Required provision may change in the future Oue to new developments and as additional
information becomes available.

Matters that are either possible obligations or do not meet the recognition criteria for a provision are
disclosed, unless the possibility of transferring economic benefits iJremote.

Deferred Iax Assets

Deferred tax assets are recognized for all tax losses to the extent to which taxable profit will be
available against which the unused tax losses can be utilized. Significant estimate of the management
is necessary to determine the amount of deferred tax assets wh-ich can be recognized, basedon the
period in whlch it was created and the amount of future taxable profits and th5 tax policy planning
strategy

6. REVENUES FROM SALES

Revenues from sales are related to:

in RSD 000
2020. 2019.

Sales of merchandise
Sales of finished goods and services rendered to domestic
Customers
Sales of finished goods and services rendered to foreign
Customers

Total

7, OTHER OPERATING INCOME

Other operating incomes are related to:

lncome from premiums, subventions, donations, compensations
and tax returns
lncome from donations under specified conditions
Rentalfees income

Total

1,926

5,031,248

308,1 09

5,341,293

2020.
in RSD Ct00

201 9.

0

381 687

8,949

40

343,254

I,471

352,765390,636
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Notes to consolidated financial statements
for the year ended December 3fr 2OZO and 2019

8. MATERIAL COSTS

Costs of material are related to.

Material procurement cost
Cost of raw material

Cost of other material (overhead)
Cost of fuel and energy
Cost of spare parts

Cost of a one-time write-off of inventory and tools

Total

Depreciation costs
Costs of provisions during the warranty period
Provisions for employee compesations and other benefits
Other provisions

Total

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

27

1,096,889

1 0,396

43,525

4,427

4,797

99

1,493,224

6,527

52,006

7,729

3.491

1,160,061 1,553,076

9. COSTS OF SALARIES, FRINGE BENEFITS AND OTHER PERSONAL EXPENSES

costs of salaries, fringe benefits and other personal expenses are related to:
in RSD 000

2020. 2019.

Costs of salaries and fringe benefits (gross)
Taxes and contributions on salaries and benefits
The cost of compensation for services contract
Costs of remunerations according to author's contracts
Costs of salaries for temporary contracts
Compensations to individuals for other contracts
Costs of remuneration to members of Management Board and
Supervisory Board
Other personal expenses remunerations

Total 1,763,791

Gross income of direct managementin 2o2o amounts to RSD 1j4.g13 thousand

10. COSTS OF DEPRECIATION AND PROVISIONS

Costs of depreciation and provisions are related to:

1,444,231

222,720

8,670

3,263
12,187

3,520

4,255
64,935

1,342,160

203,968

7,484
5,946

7,117

6,737

3,439
133,821

1,710,671

in RSD a,00

20"19.

59,973

194,316

7,518
20,558

63,762

29,068

5,237

12,627

110,694282,365

20
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Notes to consolidated financial statements
for the year ended December 31=t 2OZO and 2019

11. OTHER OPERATING EXPENSES

Other operating expenses are related to:

Costs of services used in production process of own costs
capitalized

Transport services costs
Maintenance costs
Rental costs
Fair costs
Advertising costs
Research costs
Other non-prod uction costs

Total

12. NON-PRODUCTION COSTS

Non-production costs are related to:

Costs of non-production services
Representation costs
Costs of insurance premiums

Costs of payment operations
Costs of membership fees
Tax costs
Contribution costs
Other non-production costs

Total

13. FINANCIAL REVENUES

Financial revenues are related to:

Financial income from parent and subsidiary companies
Financial income from other subsidiary companies
lncome from interest (to third parties)
FX gains (to third parties)
lncome from foreign currency clause (to third parties)
Other financial revenues

Total

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

1,098,309

18,929

27,395
11 ,1 17

0

1,436

0

16,280

1,716,870

21,655
31,980

12,264

366

2,530
5

20,621

1,173,466 1,806,291

in RSD 000

2019.
91,669

21,553
9,805

21,228

3,171

1 '1,303

1,608

45,230

91,889

25,ei50

12,ei58

25,Ct22

3,2t52

18,583

sr87

29,957

205,567 207,ggg

2020.
in RSD 000

2019.

3,129

303

1,993

1,045

4,806

2,012

100

347

2,472

6,888

4,360
tt

14,16713,299
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Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

14, FINANCIAL EXPENSES

Financial expenses are related to.

Cost of interest (to third parties)
FX losses (to third parties)
Expenses from foreign currency clause (to third parties)

Total

15. OTHER REVENUES

Other revenues are related to:

Gains on sales of lntangible assets and property, plant and
equipment

Collected written-off receivables
Revenues from the effects of hedging which do not fulfill the
conditions to be set out in the framework of other
comprehensive results
lncome from reduction of liabilities
lncome from abolishing of long-term and short{erm provisions
Other income
lncome from valuation adjustments of longterm invetsments
and securities available for sale

Total

16. OTHER EXPENSES

Other expenses are related to:

Losses on writing-offs and disposals of lntangible assets and
Property, plant and equipment
Costs of debt enforcement
Other expenses
Losses on writing-offs and disposals short term financial
investments
Losses on writing-offs and disposals of lntangible assets and
Property, plant and equipment

Total

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

10,094

1,925

8,242

9,(303

6,(186

926

20,261 16,615

2020.
in RSD 000

201 9.

874

54,321

690

781

20,772

5,608

659

1,030

58,732

616

1,737

22,193
13,053

645

83,705 98,006

2020.
in RSD 000

201 9.

369

0

0

15,381

56,462

191

0

0

15,953

89,1 58

105,30272,212
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Notes to consotidated financial statements
for the year ended December 31s. ZO2O and 2019

17. LOSS FROM DISCONTINUED OPERATIONS

Profit from discontinued operations is related to:

Gains on the effects of changes in accounting policies which
are not materialy significant

Total

18. INCOME TAX

The basic components of income taxes are as follows:

Current income tax
Deferred tax income / expense for the period

Total tax expense period

Current income tax

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

in RSD 000
2020. 2019.

35,655 13,170

35,655 13,170

2020. 2019.

55,574
3,956

59,530

The reconciliation of gross profit shown in
balance is shown in the followino table

the current income statement with the tax profit from the tax

The effective tax rate in 2O2O was j2.630/o (2019.21.0g%).

For 2020, transfer price studies were performed and adjustments were made on the basis of transfer pri,oes
in individual rax Barances of the companies within theGroup.

Deferred tax liabilities and assets are recognized for the amount of the difference between currentdepreciation and amortization calculated for aCcounting and tax purposes due to the application of differentdepreciation rates in the financial statements and the iax balancer sheet.

nce ts shown in the following table:

ln RSI-)

Name of comoalv
Taxable

Drofit Loss Taz base

Schredule of
calculated

taz

Deduction of
calculared

taz
Calculated

tax

IMP - Automatika 96,037,081 0 96,037,081 14,403,974 0 14,403,(r74

IMP - Radunarski sistemi 129,266,652 0 129,266,ei52 19,391 ,134 0 19,391 ,134

IMP - Telekomunikaciie 6.850.282 0

0

6,850,2:82 '1.028.855 0 1,028,8i55

ldvorski Laboratoriie 1,126,379 1,126,379 167,252 0 167.252

IMP - Piezotehnolooiia 't,930,600 0 1,930,600 288,890 U 288,890

lnstitute Mihailo Pupin 87,282,732 0 87,282,732 13,091,296 0 13.091 .296

IMP - Poslovne usluqe 15,389,767 0 15,389,767 2,311j23 0 2,311,123

TOTAL 337,883,493 0 337,883.493 50,682,524 0 50,682,524
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Notes to consolidated financial statements
for the year ended December 31st 2020 and 2019

18. INCOME TAX (Continued)

The balance of deferred tax assets / liabilities as at 31

Deferred tax assets
Deferred tax liabilities

Deferred tax liabilities, net

The balance of deferred tax assets / liabilities by companies
2019 is shown in the following table:

Deferred tax assets
IMP-Automatika L t d.
IMP-Racunarski sistemi L.t.d.
IMP-Telekomunikacije L.t d.
ldvorski laboratorije L t d.
lnstitute Mihajlo Pupin L t d.
IMP-Poslovne usluge L t.d

Deferred tax liabilities
I MP-Telekomunikacije L. t.d.
IMP-Piezotehnologija L.t.d.
lnstitute Mihajlo Pupin L.t.d

Deferred tax assets and liabilities, net

19. INTANGIBLE ASSETS

lntangibles are related to:

Concession, patent, licence, and other similar rights

Total

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

Decembrer is shown in the following table:

2020. 201 9.

2020. 2019.

4,292
772

0
886

1,414
489

3,398
360

n

1,302
0

187

7,953

(205)
(12)

0

(2171

___1,6!q

5,247

2020.
in RSD A00

20'lg.

7,156 6,830

7,156 6,830
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Notes to consolidated financiat statements
forthe year ended December 3lstZO2O and 2019

19. INTANGTBLE ASSETS (Continued)

Concessiions,
patents, licences

and similar rights

30,1 1 9
4,736

lntangible
assets in

preparation TotalCOST VALUE
Balance as of January 1 "t 2019
New procurement
Activation
Balance as of 31. December 2019

Procuremet during the year

Balance as of 31. December 2020

ACCUMULATED DEPRECIATION

Balance as ofJanuary 1 "t 2019
Amortization (Note 1b)
Balance as of 31. December 2019

Amortization (Note'10)
Balance as of 31. December 2020

UNWRITTEN VALUE PER DAY:
- Balance as of 31. December 2020

- Balance as of 31. December 2019

20. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are related to:

Buildings

Plant and equipment
Other property, plant and equipment
Advances for property, plant and equipment

Total

30,1 1 9
4,736

34,955 34.8s5

2,052 2,052

36.907

26,390
1,635

36.907

29,025

1,726 1,726
_____4;131_ 29,751

7,1 56 7,156

6,1130 6,930

in RSD 000

201 9.2020.

144,881

148,454

13,256

0

147,490

1 55,1 39

13,242

0

306,591 315,971
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lrrstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31.1 2O2O and 2019

20. PROPERTY, PLANT AND EeUIpMENT (Continued)

The trend of property, plant and equipment during 2020 is presented in the following table:

13,243

Property,
plant and

equtpmen
t under

constructi
on

0
48,034

(48,0s4)
0

0

36,858
(36,858)

0

___g

Plant and

- Buildings equlprnen!
COST VALUE

Balance as of January 1.1 20.lg
Purchase during year
Transfer from PPE
Disposals

Balance as of
December 31.' 2019

Cost value during the year
Transfer from PPE
Dlsposals

Balance as of
December 31"r 2020

ACCUMULATED DEPRECIATION
Balance as of
January 1"' 2019
Amortization (Note 10)
Disposals
Balance as of
December 31s 2019
ACCUMULATED DEPRECIATION

Amortizatron (Note 10)
Disposals
Balance as of
December 31.t 2020

Amortization (Note 10)

Undiscounted value:
- December 31! 2020
- December 31't 2019
Undiscounted value:

637,559
1,589

0
0

639,148

12,397
0
0

651,54s

476,787
14,872

0

15,005
0

5"24,294
0

,18,034

_(q,6!l)
5(i1,633

0
36,858

(10,773)

__iliTJ1L

36i9,752
48,466

0

44,363
0

Other
equipm

ent

12,957
286

0
0

Advanc
es

100
0

(1 00)
0

0

0

0

Total

1,174,91
0

49 909
(100

(10,695
1,214,02

4

o 49,268
00

13
0
0

_ 0 (11,724)
491,659 406A94 O

0

0
0

0

0
0

0

(10,773'
1,252,51

____q

846,539
63,338

0

(11,724)
898,153

59,368
0

(1 1 5e3)

_9il4_

_!99,591

_qqqzr_

0 (11,593)

506,664 439,264

_l!!&81 14,8,4s4 13,256

147 ,489 1 5,5,1 39 13,242 0

The purchase value of fully depreciated property, plant and equipment at 31 Dece mber 2O2O is RSD272,007 thousand.

The company leases a certain number of cars through financial easing. The current (unrecorded) value ofequipment taken on lease as at 31 December 2o2o is RSD 3s,114 thousand.

Based on the assessment of the Company's management, there is no indication that the property, plant
and equipment on the reporting date is impaired.
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Notes to consolidated financial statements
for the year ended December 31rt 2020 and 2019

21. LONG TERM FINANCIAL INVESTMENTS

Long term financial investments are related to:

lnvestments in capital of parent companies and subsidiaries
lnvestments in other legal entities and other securities able for
sale

Other long term investments

Balance as of December 31.t

(i) lnvestments in capital of subsidiaries:

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

in RSD 000
2020. 2019.

92

2,652
12,938

112

2,926
13,909

15,692 16,947

2020. 2019.

ln stakes
Less. Proyislons

Balance as of December 31st

Equity investments in associated companies relate to.

Name and headquarters

Projekt inzenjering Ltd
Elektronske transakcije Ltd
Servis inzenjering lMp Ltd
Zero Waste Ltd
IMP-BEEL Ltd

Balance as of December 31st

(ii) Equity investments in associated companies

ln stakes
Less. Provisions

Balance as of December 31st

Equity investments in other legal entities relate to:

Name and headquarters

Komercijalna banka a.d Belgrade

Balance as of December 31st

92
0

112

2020t. 2019. % stalies

62
11

9
20
10

6:2

1'1

ll
(l

10

20
25
20
20
20

112

2020. 2019.

2020. 2019.

2,926 2,6152

2,926 _________2&!2

The fair value of other investments that are traded in an active market is determined based on currentmarket value at the time of conclusion of business on December 31.1 2020

27

92



Notes to consotidated financial statements
for the year ended December 31"r ZOZO and 2019

21. LONG TERM FINANCIAL TNVESTMENTS (Continued)

(iii) Other tong term financial investments

lrrstitute,,Mihajlo Pupin" Ltd, Belgrade

2019.2020.

Lonf{erm deposit- operating lease
Receivables from employees - purchase of apartments
Receivables from employees - loans
Minus. Value adjustment

Balance as of December 31st

2020.

13,909

in RSD (t00

2019.

other long-term financial investments include loans to employeles for the purpose of purchasing, buildingapartments for the period of 20 years and an interest rate of )",," p", year The loans are revalued twlce ayear according to the growth of average monthly earnings without taxes and contributions.

Receivables from long-term housing loans are valued at the baliance sheet date at amortized cost less anysubsequent impairment, ie value idjustment for estimated non-collectibility of the financial instrument,based on discounting expected futurecash flows using an interi:strate of 1.oo%perannum.

22. INVENTORIES

lnventories are related to:

Material

Merchandise in warehouse

Balance as of December 31st

23. ADVANCES PAID

Advances paid are related to:

Advances paid for services - domestic
Advances paid for services - foreign
Provisions for advances paid

Balance as of December 31st

446,841

1,317
494,809

1,345

449,159 496,154

2020.
in RSD 000

2019.

433,253
19,233
(2,216)

111,370

10,948

(2,804)

450,270 119,514
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Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

24. RECEIVABLES FROM SALES

Receivables from sales are related to:

Trade receivables - domestic
Trade receivables - foreign
Provisions for trade receivables

Balance as of December 31st

Movements in allowance for impairment were as follows:

Institute,,Mihajlo Pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

578,057
96,794

1 ,1 33,994
265,811

(187,542) (186,671)

309 1,213,134

2020. 2019.

Balance at beginning of year
Collected during the year
Provisions during the year

Balance as of December 31't

(54,886) (60,675)

____1u.542_ ______l!!.621_

186,671
55,757

2020.

167,219
80, 1 28

in RSD 000
2019.

Amounts charged to the allowance are written off when they arer not expected to be collected.

Concentra ect to receivables are not significant because the Company has a largenumber of individually small amounts of debts. nccoroingly, in" Corp"ny cJoesnot consid additional provisions for credit risk exposur" ir't-,i.n exceeds formedallowance bles. Therefore the maximum exposure to credit risk at the reportingdate is equal to the net book value of the receivables from the sale

The Group owns bills of exchange as collateral

25. OTHER RECEIVABLES

Other receivables are related to:

Receivables for interest and dividends
Receivables from employees
Receivables for overpaid tax
Receivables for overpaid income tax
Receivables for other taxes and contributions prepaid
Receivables for compensations to be refunded
Other current receivables

Balance as of December 31st

171

2,474

320

7,343

0

1,193

145

170

876

23

1,239

104

6,1 36

2,395

10,943'11,646
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Notes to consolidated financial statements
for the year ended December 31st 2OZO and 2019

26. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are related to:

Current (business) accounts
The main cash register
Foreign exchange account
Other cash and cash equivalents

Balance as of December 31st

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

867,950

11

647,204

51,791

486,663

0

692,661

2,157

1,566,956 1,191,491

27. ASSETS FOR VAT AND OTHER PUBLIC REVENUE AND ACCURED

Assets for VAT and other public revenue and accruedare related to:

Value added tax invoices received in the general rate (excluding
advance payments)

Valuer added tax paid upon import of goods at the general rate
Receivables for prepaid income Value added tax
Prepaid costs
Accrued income
Defered tax assets
Other active accruals

Balance as of December 31st

28. CAPITAL AND RESERVES

Capital and reserves are related to:

Stakes in limited liability companies
Other capital
Legal reserves

Gains or losses on securities available for sale
Retained profit from previous years
Retained profit from current year

Balance as of December 31st

2020.
in RSD 000

2019"

77,957

0

10,988

14,846

758,029
7,636

0

121,268

0

16,685

8,438

543,230

3,362
0

869,456 692,993

2020.
in RSD 000

2019.

475 659
10.332

2 997

(58,267)
729,126
321,185

475.659
10 332
2 997

(1 8,436)

595,728

222,874

1,491,032 1,289,154

With the Government of the Republic of Serbia April 17th 2007 the Agreement on the share of sjlate
ownership of the means used by the Company. ln accordance urith the A!reement the Republic of Serbia
shall assume all the fgun.{i19 and management rights, while the share oJ state ownership of the means
used by the Company is 100%.

30



lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

28. CAPITAL AND RESERVES (Gontinued)

Decision of the Agency.for Business Registers No. BD 19647l2o14 of March 1ot\ 2ol4 were executedreconciliation of the basic capital of the company expressed in the company to the amount of capitalregistered with the Register of Business Entities oi the'Ag"n.y for Busine.. n"gi.t"r. and it amounted toRSD 413.803 thousand on this day.

Decision No 10424112014 of December 12th2014, increase ofthe capital of the Company in the amountof RSD 61,83'1 thousand, so that at Decembe r 31st 2014. on thr: amount of RSD 47s,634 thousand.

The company is in 2020 realized net profit of RSD 32i,1g5 thousand.

29. LONG TERM PROVISIONS

Longterm provisions are related to:

2020.
in RSD 000

2019.

Provisions for costs incurried during the warranty period
Provisions for fees and other employee benefits

Balance as of December 31st

109,711

90,369
63,080

44,192

200,090 107,272

(a) Provisions for costs within the warranty period

Provisions for costs within the warranty period are formed basecj on the assessment of the professional
services of the Parent and Consolidated Subsidiaries and relate to provisions for contracts for comple1edprojects, for which there is an obligation to service for spare parts, engineering and other related costs

(b) Employee benefits and other benefits

Provisions for the o_ther employee benefits rnclude provisions for redundancy which is measured atthe present value of the expected future outflow, using the discount rate that reflects interest on high-quality paper of the values reported in the currency 6t benetits will be paid. Bearing in mind thett inserbia there is no active market for such bonds have been used in market rates of return ongovernment bonds.
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Notes to consotidated financial statements
for the year ended December 3131 2020 and 2019

30. LONG TERM LIABILTTIES

Long term liabilities are related to:

Liabilities from financial leasing
Long-term loans and borrowings in the country

Balance as of December 31st

Short-term loans from parent companies and subsidiaries
Short term loans - domestic
Portion of the long-term liabilities that matures for less than a
year

Balance as of December 31st

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

in RSD 000
2020. 2019.

15,865

173,914
21,100

1 90,094

'|.89,779 211,194

obligations from financial leasing related to leasing of cars frorn 5 zo 6 years with an effective interesl rateof 2.35 to 6.69% per year.

based on a loan with Raiffeisen Bank (part), in the
a grace period until June 30, 2O2O for a repayrnent
h Euribor prlus 1.90% .

month Euribor plus 2.10% interest.

31. SHORT-TERM FINANCIAL LIABILITIES

Short-term financial liabilities are related to:

2020.
in RSD 000

2019.

0

356,988

0

0

379,165

2,011

381,176356,999
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lnstitute,,Mihajlo pupin,, Ltd, Belgrade

Notes to consolidated financial statements
for the year ended December 31"t 2020 and 2019

31. SHORT-TERM FINANCIAL LtABtLtTtES (Continued)

IMP Automatika has a credit in the amount of EUR 127.000,00 (currency clause) relatingto a loan obtaine Bank, with a grace period until June 30,2021, plus 1g months repayment.The interest rate one-month elribor ptus t,OOVt,.
IMP Automatika has a credit in the
to a loan obtained from Raiffaiesen Bank (part)with
25,2019) ptus 18 months repayment and the intere
IMP Automatika d.o.o., Belgrade has a credit in the
to a loan obtained from Banca lntesa (part) with a g
repayment. The interest rate on this loan is a quarteri
IMP Automatika d.o.o., Belgrade has a credit in the amount of EUR 51o.ooo,oo (currency ctause) relatingto a loan obtained from Banca lntesa (part), approved on July 1, 2020. year,*ith 

"grr"" 
period of 3 mgnths

1\!21 months of repayment and interest on the three-monih Euribor ptus z. 1o%.
IMP Automatika d.o.o., Belgrade has a credit in the amount of IEUR ebo.ooo,oo (currency ctause) relatingto a loan obtained from Halk Bank, with the dynamics of repayment at once (maturity November 6,2021)and the interest rate on this roan is a quarterry euribor plus).is"t
IMP Automatika d.o.o., Belgrade has a credit in the amount of E:UR 426,000.00 relating to a loan obtained
!r91 orn bank. approved on May 12,2020, with the dynamics of repayment at once (maturity May 12,2021) and interest three-month Euribor plus i.90%.

INSTITUTE MIHAJLO PUPIN LTD BELGRADE has (part of) a loan with Raiffeisen Bank at EUR501'290,28 with a currency clause and a grace period until l!0 06.2020. year, one-month Euribor plus1.95% interest.
INSTITUTE MIHAJLo PUPIN LTD BELGRADE (part of) a loan with Credit Agricot Bank at EUR 450,000.00,with a currency clause and the beginning of repayment until March 27, 202L year, quarterly Euribor plus
2.10% interest.
INSTITUTE MIHAJLo PUPIN LTD BELGRADE has (part of) a loan with Raiffeisen Bank in the amount ofEUR42l,0S3,85,withacurrencyclauseandagraceperioduntilJune 30,2o2l y"ri,on"-ronthEuribor
plus 1.90% interest.
INSTITUTE MIHAJLO PUPIN LTD BELGRADE has (part of) a loan with Raiffeisen Bank at EUR250,638,27, with a currency clause and a grace period until June 30,202j. year, one-month Euribor plus1.90% interest.

a loian with Raiffeisen Bank at EUR 90,340,75
. year, one-month Euribor plus 1.90% interest.
) a lrcan with Raiffeisen Bank in the amount of

ce period until October 3j,20j9. year. one_month

INSTITUTE MIHAJLo PUPIN Ltd Belgrade has (part of) a loan urith Banca tntesa at EUR 353,300.00, r,vith
a currency clause and a grace period of 6 months. The loan was approved on July 1,2020. year, three-month Euribor plus 2.'10% interest.
INSTITUTE MIHAJLo PUPIN LTD BELGRADE has a loan willh Credit Agricote in the amount of EiURl00 00 00, with a currency clause and repayment at once on Merrch 31 , 20i1 year, quarterly Euribor plus2.10% interest.
INSTITUTE MIHAJLO PUPIN LTD BELGRADE has a loan with Credit Agricote in the amount of EUR220 00 00, with a currency clause and repayment at once on Marrch 3i, 2oi1 year, quarterly Euribor plus
2.10o/o interest.

32. RECEIVED ADVANCES

Received advances are related to:

2020.
in RSD 000

2019.

Received advances, deposits and caution money

Balance as of December 31st

994,774 865,951

865,951994,774
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Notes to consolidated financial statements
for the year ended December 31st 2O2O and 2019

33. TRADE PAYABLES

Trade payables are related to:

Trade payables - domestic
Trade payables - foreign

Balance as of December 31st

34. OTHER SHORT-TERMS LIABILITIES

Other current liabilities are related to

Obligations to the importer
Liabilities for net sararies and fringe benefits, except alowances
to be refunded
Liabilities for taxes on sararies and fringe benefits charged to
employees
Liabilities for contributions on salaries and fringe benefits
charged to employees
Liabilities for taxes and contributions on sararies and fringe
benefits charged to employer
Liabilities for refundable net fringe benefits
Liabilities for taxes and contributions on refundabre fringe
benefits charged to employees
Liabilities for taxes and contributions on refundabre fringe
benefits charged to employer
Liabilities for interests and finance costs
Liabilities for dividends
Liabilities for share in the profit
Liabilities to employees
Liabilities to members of Management Board and Supervisory
Board

Liabilities to individuals for contracted fees
Liabilities for short-term provisions
Other liabilities

Balance as of December 31st

lnstitute,,Mihajlo Pupin" Ltd, Belgrade

in RSD 000
2020. 2019.

321,424
4,782

595,764
143, t139

326,206 738,803

in RSD 000

2019.

0

77,658

9,916

20,864

17,459

102

40

24

529

0

0

63,905

225

1,095

121,842

159

0

70,658

9,028

1g,g0g

15,936

454

179

105

1,007

0

0

71,193

181

1,415

16,010

112

313,919 205,097
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Notes to consolidated financial statements
for the year ended December 31s 2020 and 201g

35. LIABILITIES FOR VALUE ADDED TAX AND
DEFERRED INCOME

lnstitute,,Mihajlo pupin,, Ltd, Belgrade

OTHER PUBLTC REVENUES ACCRUALS AND

2020.
in RSD 000

2019.

Liabirities for VAT on difference between carcurated VAT and
previous taxes
Liabilities for turnover tax
Liabilities for income tax
Liabilities for taxes, customs, and other duties charged to
Other liabilities for taxes, contributions and other duties
Donations received
Deferred tax liabitities
Other accruals and deferred income

Balance as of December 31st

36. OFF-BALANCE SHEET EVIDENCE

Off-balance sheet are related to:

Off-Balance sheet assets
Off-Balance sheet liabilities

Balance as of December 31st

Guarantees in the amount of RSD j,934,567 thousand at 31performance bonds issued to suppliers by banks.
December 2020 include guarantees of

45,179

0

6,301

80

1,789
233,910

0

13,288

39,1',79

6s8
26,7',35

70

5,439
140,629

n

42,910

300,547 255,220

2020.
in RSD 000

2019.

1,934,567
(1,e34,567)

1,7763e)8

(1 ,776,3613)
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lnstitute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financiat statements
for the year ended December 31"1 2O2O and 2019

37. POTENTIAL LTABILITTES

1 Minel-contact networks of AD Belgrade in bankruptcy
Commerciat Court in Belgrade qSlSt.qZAZ t lZ

Reported ctaim. 11,g89,744.78 RSD

ii;:t)t-Tclaim 
in full bv the conclusion of the commerciar court in Betgrade dated Aprit25, 2013: RSD

2 Telefonija AD Belgrade
commerciar court in Bergrade 3.st 71 r2014 (formerry 6.st 371 5 / 2012)

ffij#|r:J 
proceedings started from the beginning, the reorganization ptan prepared in advance was put

Reported receivable in the amountof: RSD 1,665,g'1 o.72inthe name of the principaldebt
RSD 2,217,719.75 in the name of statutory inierest.

Recognized claim by the conclusion of the commercial court in Belgrade dated March 24,20.15. RSD1'665810'T2inthenameof theprincipaldebtanoRSDt gi!,ira.ooi-nthenameof thestatutoryinterest

3 Partner inZenjering ltd Belgrade
commercial court in Belgrade-now bankruptcy over the Bankruptcy estate g.st.255 12016(formerty 9 St.4659 t2OjO)

Reported receivabre in the amount of: RSD g,1j7,g4r.21 in the name of the principal debt
RSD 1 ,266,04j.23 in the name of tegat inteiest

4 G9SA Factory of rail vehicles, passenger and special wagons L-TD smederevska palanka-
in bankruptcy commerciar court in polarevac 3.st.2g r2oi7

Reported claim: RSD gg,2go.00 in the name of the principar debt
RSD 58,070.75 in the name of statutory interest
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lrrstitute,,Mihajlo pupin,, Ltd, Belgrade
Notes to consolidated financial statements
for the year ended December Zlst 2O2O and 201g

37. POTENTIAL LtABILtTtES (Continued)

3;1H5"''' 
Mara from Belgrade - for the purpose of concluding a tease agreement for an indefinite period

The Fourth Defendant lnstitute, - now the Third Basic Court in Belgrade s p.122s6 I 13

a Decisicln on the termination of the procedure, the
l, revoked the decision on the termination of the

court for reltrial.
e was presented and the lnstitute submitted a request
f the procedure before the RGA_Real Estate Cadastre

'ight to use the dlsputed apartment in favor
led on the motion to stay the proceedinrgs.
I the court will decide on the legal issue _

s been exhausted or not, and on that basis

6 Zivkovic Mladen from Novi Sad for compensation_of non-pecuniary damage RSD 93,000 00 + sppsecond Defendant rnstitute, Basic court in Novi Sad p. izos r 2o1g

ry damage _ the fear suffered due to the
te is the second defendant, the lawsuit is
'as not held due to the state of emergency
rtain, it will depend on the expertise iand

T The company Dunav osiguranje ADo Belgrade - The main branch of insurance in Kraljevo is workingrecourse debt 43,338 00 RSD + sPp commercial court in Kraljevo - 4.p.s12 I 2o2o (previously pl.4g I 2o2o)

fendant - summonei recourse.compens toll ramp ed as anw the rec of pE Ro: e volumemonths, uccessful , her costs
th the Prosecutor on November 2.2020.
6,179.43 RSD (43,338.00 RSD principat
) costs of the proceedings), the plairrtiff
same day the Decision to withdraw the

S The company Dunav osiguranje ADo Belgrade due to recourse debt RSD 37,072.00+ spp commercialCourt in Sremska Mitrovica-- 4 p.gg t 2O2O
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37. POTENTIAL LtABILtTtES (Continued)

!off''''t 
Dragan from Novi sad for damages RSD 7o,ooo.oo {- spp Basic court in Novi sad - p. 12069 I

ed to a lawsuit for damages due to falling tollbooths
ervener, and how to capture the tollboothi Jp Roads
months , and the lack of evidence for a successful

oceedings, the lnstitute concluded an Out _ of _ Court
On 11.08.12020. The lnstitute paid the prosecutor the
I debt and the amount of RSD 34,664.00 in the name
as on 12 092020. years withdrew the lawsuit. The

10 company Dunav osiguranje ADo Belgrade due to recourse debt 65,310.00 RSD + spp commercialCourt in Belgrade - 10.p.1037 I 2O2O

iJ r,]friiADlN 
ltd NoVl SAD for damases RSD 6e,600 00 + 5p, _ Commerciat Court in Betsrade _

e, to join the lawsuit for damages due to the fall
r, which the lnstitute accepted and obtaine<j a

age through the disputed toll ramp. Based on the
disputed the lawsuit and the lawsuit. The hear ng
tate of emergency in the Republic of Serbia. ThJ
nd on how the Court will evaluate the presented

12'rraiko Mitrovic from smederevska Palanka_fordamages RSll i2,95000 + spp Basic court in VelikaPlana - Court unit in Smederevska palanka _ 4.p.2223 I 2O1g

d to a laws;uit for damages due to falling tollbooths
rvener, ancl how to capture the tollboothi Jp Roads
onths , and the lack of evidence for a successful

ngs, ilre Out _ of _ Court
the Pro . the amount of
80 legat 9 627.00 cosits
y 26, ,20 ver

13. lvkovic MiloS and lvkovic llic Duilca from NiS for compensatircp 6; non_pecuniary damage gg OOO,0ORSD+spp(fearduetoloweringof thetoll ramponthevehicte) BasiccourtinNis- 24.p.28ggt20
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37. POTENTTAL LtABtLtTtES (Continued)

lnstttute by the defendant - PE Roads of serbia, invited to a larwsuit for damages due to falling tollboothson the vehicle insured, to include in his capacity as interven"r, ,, the lnstitutJdid and motion challengedthe claim and the claim, in its entirety. The'lawslit i9 gngoing. 
:rie 

n"*t hearing is scheduted for June 21,2021.The outcome of the dispute cjnnot be predicted.

38. FINANCIAL INSTRUMENTS

Capital Risk Management

The obiective of capital management, the Groups's ability to continue its operations for an indefinite periodin the foreseeable future in order to preserve capital structure to reduc r the cost of capital, and the ownersprovide a return on capital rhe Group monitors capital ori"i ,rn the gearing ratio which is calculated asthe ratio of net indebtedness of the Gioup and its toiar capitat.

Persons who control the finances at the level of the Group's caprital structure are examined annually.
Indicators indebtedness of the Group as at year end were as foilows:

2020.
in RSD 000

2019.

Debt a)

Cash and cash equivalents

Net debt

Equity b)

Debt equity ratio

a) Debt relates to long-term and short_term liabilities

0.69 0.46

b) Equity comprises founding capital, revaluation reserves, unrc'arized losses on securities available forsale and accumulated profit.

Significant accounting poricies regarding financiar instruments

Details of signrficant accounting policies, as well as criteria and basis for recognition of revenues andexpenses for all categories of financial assets and liabilities are disclosed in Note 3 of these financ;ialstatements
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38. FINANCIAL TNSTRUMENTS (Continued)

Categories of financial instruments

lnstitute,,Mihajlo pupin" Ltd, Belgrade

2020.
in RSD 000

2019.

Financial Assets
Long term financial investments
Receivables from sales
Short-term financial investments
Cash and cash equivalents

Financial Liabilities
Long-term liabilities
Short-term financial liabilities
Trade payables without received advances

Book value of monetary assets and llabilities nominated in
following.

Assets
December 31't December 31st

2020. 2019.

743,998 919,778

Basic financial instruments of the company are cash and cash equivalents, trade receivables and tradepayables with basic purpose to finance its current operations. ln normal business conditions the companyis exposed to the following risks.

Purpose of managing financial risks

;t rate .isk.

lecreas
in way [,::
no act s in

Market risk

The company is exposed to financial risk from movements of currency exchange rates and interest rates.

Exposure to market risk is recognized through sensitivity analyses. There are no significant changes in thecompany exposure, managing Lnd measurement of mirket risk.

Currency risk

The company is exposed to currency risk trough trade payables which are nominated in foreign currency.The company doesn't use any hedge instruments to manige currency risk because they are not adoptedin business practice in Repubiic of Serbia.

The stability of economic environment in which the company operates, is depending from governmentmeasures and law and legislation environment

(s26,206) (733,803)

____g2f1g_ ____(1-'t!l,lryL

foreign currency at the date of reporting is

in RSD 000
Liabitities

December 31st December 31't
2020. 2019.

15,682
487,309

(189,779)
(356,e88)

16,947
1,213,134

(211,194)
(381 , 1 Z6)

EUR

743.998 919,779
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38. FINANCtAL TNSTRUMENTS (Continued)

currency, the influence on the result of the curre
case.ln the case of a 1Oo/o denomination in relat
current period would be contrary to the one stated in the previous case. The main reason for this lies in thefact.that a company has a predominantly short position in the currency, and therefore denominated inforeign currency far greater than those of ihe same.

EUR

December 3f "i
2020.
+10o/o

December 31"t
2019.
+10o/o

19,245 6,044
19,245 6.044

-

December 31.1
2020.
(10%l

2020.

in RSD 000
December 31"t

2019.
(10%l

(19,245\ (6,044)
________119419L ______19,043L

lnterest rate risk

Th9 comSany is exposed to fluctuations of interest rate on assets and liabilities for which interest rate isvariable This risk depends on the financial markets and the co"e"nv does not have available instrumentsthat would mitigate its impact.

Book value of financial assets and liabilities at the end of reporting period is following:
in RSD 000

2019.

Financial asset
Noninterest bearing
Long-term financial investments
Short-term financial investments

lnterest bearing
Longterm financial investments
Receivables from sales

Financial liabilities
Noninterest bearing
Trade payables without received advances

lnterest bearing
Longterm liabilities
Short-term financial liabilities

12,938

0
13,909

0
12,939 13,909

15,682
487,309

16,947
1,213,134

1,566,956 1,181,481
2,069,947

_____ 1,0!?f!!_

Interest rate gap
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38. FINANCtAL TNSTRUMENTS (Gontinued)

in RSD 000

The result for
the year

lncrease of
1 percentage point
2020.

(5,338)

December 31rt 2O2O

Decrease of
f percentage point
2020.

5,338

December 31st 2019

20,19. 2019.

(5,785)
5,7',85

Credit risk

The company is exposed to credit risk which presents a risk that debtor will not be able to pay his debts infull amount and on due date, which cause financial lo.i". ior ihl corprny. Exposure of the company tocredit risk is limited by amount of trade receivables as of OaLnc,e sneet date. Amount of trade receivablesis made from numerous customers.

Liquidity risk

management of the Company who has establishred
long term, medium term and ihort term financing ai
uidity risk by maintaining cash reserves, trackin! of
ing maturity relation between financial assets ind

Siil"JJ:*1'J:$t:t',. 
book and fair value of financiat asset and tiabitities as of 31st December 2o2o and

Book value Fair value Book value Fair value
Financial asset
Long-term financial
rnvestments
Trade receivables
Short-term financial
investments
Cash and cash
equivalents

Financial liabilities
Long-term liabitities
Short-term financial
liabilities
Trade payables
without received
advances

15,692
497,309

0

1,566.956

2.069.947

(189,779)

(356,988)

(326.206)

$72.973r

15,692
487,309

0

1,566.956

2.069.947

(189,779)

(356,988)

(326.206)

(872.9731

16,947
1,213,134

16,947
1,213,134

00

481181 181,481
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38. FINANCtAL TNSTRUMENTS (Continued)

Assumptions for assess ing current fair value of financiat instrurnents

Having in mind that there is no sufficient market experience, stability and liquidity in buying and seltingfinancial assets and liabilities, as well as lack of available'rnarket information that could be used fordisclosing fair values of financial assets and liabilities, discounted cash flow method has been used forvaluation when applying this method, interest rates for similar financial instruments are used, in order toobtain relevant assessment of market value of financial instruments on the balance sheet day.

39. EVENTS OCCURRED AFTER THE BALANCE SHEET DATE

After the balance sheet date as of December 31 ,2020, no significant changes have occurred in the Groupthat would have an impact on the company's financiar staterierrts.

By Business Registers Agency No. BD 120621t2021, dated March 12, 2021, tMp-Auwt :,Tff,:';:1i?:l8:ffllliiJ:il:il?j,l]l,irl,;1"11',1?j,"*:jlij[:ffi[:;:i,.,,:,j1:,
40. EXCHANGE RATES

Foreign exchange rates determined on interbank market of foreign currencies and applied for estimation ofitems in the balance sheet for some of the main currencies ar" ,i, follows:
in RSD

EUR
USD
CHF

ln Belgrade,

Date June gth 202,1

Person responsible for preparing
the Financial Statement

O+€r_

December 31th
2020.

December 31th
201!._

117,5928
1 04,9 1 86
108,4004

117,5802
95,6637

108,4388

Legal representative
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